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School Profile 

Demographics 
4700 Parkside 
Philadelphia, PA 19131 
(215)879-8182 
 
Phase: Phase 2 
CEO Name: Jacquelyn Kelley 
CEO E-mail address: jkelley@dcsschool.com 
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Governance and Staff 

Leadership Changes 

Leadership changes during the past year on the Board of Trustees and in the school 
administration: 

During their second charter school term, Discovery Charter School benefited from great stability 
in the Board of Trustees, with Chairman Sean Stevens serving in his office for the entire charter 
term including 2012-13.  To ensure continuity of mission, vision, and programming during the 
important new facility development project, the Board actually voted to extend the terms of its 
current Board members.  As such, of the nine Board members in 2012-13, seven have served on 
the Board for the entire five-year charter term and one for four years.  The one change to the 
Board in 2012-13 was the rotating off of Board Treasurer Matthew Walker effective June 30, 
2013 upon the conclusion of his term. 
At the administrative level the school was also led throughout the entire second charter term by 
founder Jacquelyn Kelley. In 2011-12, DCS piloted a co-principal model, but budgetary 
constraints did not make that a viable model for 2012-13.  Ms. Nina Brevard served as the sole 
principal in 2012-13.  At the conclusion of 2012-13, Director of Human Resources Sandra Myers 
retired.  The school is currently reconfiguring this position for 2013-14. 
Having concluded our second charter term and successfully completed our move to our 
permanent facility, the Board in 2013-14 will prioritize the development of succession plans for 
the Board and the Chief Executive Officer. 

Board of Trustees Meeting Schedule 

Location Date and Time 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

8/20/2012 6:30 PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

9/17/2012 6:30 PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

10/15/2012 6:30 
PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

11/19/2012 6:30 
PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

12/17/2012 6:30 
PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

1/14/2013 6:30 PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

2/11/2013 6:30 PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

3/18/2013 6:30 PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

4/15/2013 6:30 PM 
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Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

5/20/2013 6:30 PM 

Discovery Charter School - 5070 Parkside Ave., 2nd Floor, 
Philadelphia, PA 

6/17/2013 6:30 PM 

Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 8/19/2013 7:00 PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 9/16/2013 7:00 PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 10/21/2013 7:00 

PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 11/18/2013 7:00 

PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 12/16/2013 7:00 

PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 1/13/2014 7:00 PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 2/10/2014 7:00 PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 3/17/2014 7:00 PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 4/14/2014 7:00 PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 5/19/2014 7:00 PM 
Discovery Charter School - 4700 Parkside Ave., Philadelphia, PA 6/16/2014 7:00 PM 
 
  

Professional Staff Member Roster 
There are no professional staff members. 

The professional staff member roster as recorded originally on the PDE-414 form 

PDF file uploaded. 

Quality of Teaching and Other Staff 
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Chief Academic 
Officer/Director 0.00 0.00 0.00 0.00 0.00 0.00 

Principal 1.00 1.00 0.00 0.00 0.00 1.00 
Assistant Principal 0.00 0.00 0.00 0.00 0.00 0.00 
Classroom Teacher (including 
Master Teachers) 24.00 21.00 0.00 0.00 0.00 21.00 

Specialty Teacher (including 
Master Teachers) 5.00 2.00 0.00 0.00 0.00 2.00 

Special Education Teacher 
(including Master Teachers) 6.00 6.00 0.00 0.00 1.00 5.00 



5 

Special Education Coordinator 0.00 0.00 0.00 0.00 0.00 0.00 
Counselor 0.00 0.00 0.00 0.00 0.00 0.00 
Psychologist 0.00 0.00 0.00 0.00 0.00 0.00 
School Nurse 0.00 0.00 0.00 0.00 0.00 0.00 
Totals 36.00 30.00 0.00 0.00 1.00 29.00 
 

Further explanation: 

We have interpreted the intent of the chart above to be to track staff turnover during 2012-13 
and staff retention from 2012-13 to 2013-14.  The “Promoted,”  “Transferred,” and 
“Terminated” columns reflect turnover among those staff employed at the start of the 2012-13 
school year (as reflected in the “All Employed per Category” column) during the course of the 
2012-13 school year.  The “Contracted for Following Year” column reflects solely those staff who 
were employed at the beginning of the 2012-13 school year, who are returning for 2013-14 in 
the same position category.  This chart does not reflect any new hires for 2013-14, and, as such, 
a reduction between the number of staff in “All Employed per Category” and the number of 
staff in “Contracted for the Following Year,” does not necessarily indicate a reduction in 
positions for the upcoming school year. 
*Because the table only permits whole numbers, the "appropriately certified" numbers 
represent rounded estimates. 
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Fiscal Matters 

Major Fundraising Activities 

Major fundraising activities performed this year and planned for next year: 

In 2012-13, DCS did not conduct any major fundraising activities.  However, the school has an 
extremely active Home and School Association which organizes parent-led fundraisers.  During 
2012-13, the Home and School Association sold pretzels each week, held movie nights, sold 
Krispy Kreme donuts and Gianni’s Pizza, and held a very popular sale of Welch’s Fruit Snacks.  
 Through these events, the Home and School Association raised nearly $60K, which was 
reinvested in student activities (e.g. 8th grade fees, fees for expeditionary field trips including 
the 5th grade trip to Canada in 2012-13) and family events.  Similarly, the school ran small-scale 
fundraisers such as dress down days, Scholastic Book Fair, and Box Tops for Education to offset 
the cost of class trips, graduation fees, and family events.  The school also continues to benefit 
from a partnership with Foundations, Inc., who received a 21st Century Community Learning 
Center grant and operated a site at Discovery in 2012-13. 
In 2013-14, we will continue the strategy of small-scale fundraisers, soliciting private 
contributions to sponsor students on our expeditionary trips, and aggressively pursuing grant 
funding and corporate and private giving to support ongoing capital investments.   

Fiscal Solvency Policies 

Changes to policies and procedures to ensure and monitor fiscal solvency: 

Discovery Charter School understands that the internal controls are designed to safeguard 
assets, help to detect losses from employee dishonesty or error, implement management’s 
internal policies, provide compliance with state and federal laws and regulations, and produce 
timely and accurate financial information.  In 2012-13, DCS continued to contract with an 
external business service company – OmniVest Management, LLC – who ensures that the 
general ledger structure and account classifications are in accordance with the Pennsylvania 
Department of Education guidelines.  DCS also utilizes OmniVest Management, LLC’s internal 
controls and procedures, which include annual and monthly budgeting, cash management, 
general ledger control, monthly financial reporting, and account reconciliation.  The board 
receives monthly financial reports from OmniVest that include year-to-date financial statements 
versus budget and are presented to the Board and the public by the external business services 
company at the monthly public Board meetings.   Working closely with the Board and the CEO, 
OmniVest has worked to improve internal controls at the school.  The Board adopted a new 
Internal Controls Policy in December 2012, which is attached to this report. 
Discovery has an extremely strong statement of financial position.  During the 2012-13 renewal 
process, the School District of Philadelphia indicated the following positive findings about the 
school’s business health in the “Draft 2013 Renewal Recommendation Report”: (1) Current Ratio 
is greater or equal to 1.1, indicating that the school has the ability to meet current obligations, 
(2) Enrollment Variance equals or exceeds 95 percent in the most recent year, which indicates 
that the school will generally have the operating funds necessary to meet all expenses and thus 



7 

are not a significant risk of financial distress, (3) School is not in default of loan covenant(s) 
and/or is not delinquent with debt service payments, (4) Aggregated Three-Year Total Margin is 
positive and the most recent year Total Margin is positive, indicating that the school’s long-term 
financial position is stable, and (5) Debt to Asset Ratio is less than 0.9, indicating that the school 
is not at risk of certain potential long-term financial issues. 

Fiscal Solvency Policies 

Charter School documents that describe policies and procedures that have been established to 
ensure and monitor fiscal solvency (optional if described in the narrative) 

Files uploaded: 

• DCS Internal Controls Policy.pdf 

Accounting System 

Changes to the accounting system the charter school uses: 

There were not any significant changes to Discovery Charter School’s accounting system in 2012-
13. 
Discovery continued to contract with OmniVest Management, LLC to provide its back office and 
fiscal management services. OmniVest ensures that the general ledger structure and account 
classifications are in accordance with the Pennsylvania Department of Education guidelines.  
Discovery Charter School also utilizes OmniVest Management, LLC’s internal controls and 
procedures, which include annual and monthly budgeting, cash management, general ledger 
control, monthly financial reporting, and account reconciliation.  The accounting software 
system used is QuickBooks web-based edition.  This software is customized with the 
Pennsylvania State Chart of Accounts for Pennsylvania Public Schools.   All of the school’s 
financial and budgetary reporting is prepared in accordance with the Generally Accepted 
Accounting Principles (GAAP) and the applicable standards set by the Government Accounting 
Standards Board, including GASB 34 and GASB 54.   The school follows all relevant laws and 
regulations that govern charter schools within the Commonwealth of Pennsylvania.  
Additionally, U.S. Government laws and regulations that relate to grant funding are adopted as 
the grant funding is received.  

Preliminary Statements of Revenues, Expenditures & Fund Balances 
The completed and CEO signed Fiscal Template – Preliminary Statements of Revenues, 
Expenditures & Fund Balances 

PDF file uploaded. 

Financial Audits 
Basics 

Audit Firm: J. Miller and Associates, LLC 
Date of Last Audit: 12/14/2012 
Fiscal Year Last Audited: 2011-12 
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Explanation of the Report 

Detailed explanation of the report (if the previous year’s report has been submitted.) Any audit 
report for a school year that precedes this annual report by more than 2 years is not acceptable 
and may be considered a material violation: 

The school’s Board of Trustees has engaged certified public accounting firm J. Miller & 
Associates, LLC to conduct our audit for the fiscal year ended June 30, 2013.  This audit report 
for fiscal year ended June 30, 2013 is expected to be completed no later than November 2013.  
Discovery will provide PDE and the School District of Philadelphia with a copy of this audit report 
immediately upon its completion. 
To date, the most recent audit available is the audit for the fiscal year ending June 30, 2012. This 
audit was completed on December 14, 2012 by J. Miller & Associates, and a copy of this 
document is attached to this report.  The “Management’s Discussion and Analysis” can be found 
on pages 3-5 of this document.  The audit revealed that Discovery has thoroughly remediated its 
internal controls over financial reporting, which had resulted in audit findings in the two 
previous fiscal years. The audit represented an unqualified opinion with no material weaknesses 
or significant deficiencies related to internal control over financial reporting identified.  
This clean audit was echoed, when, as part of the renewal process, the School District of 
Philadelphia’s Auditing Services Department conducted an enrollment audit and financial review 
of DCS.  The financial review covered the period from September 1, 2008 through June 30, 2012 
and included tests of transactions that occurred from July 1, 2011 through June 30, 2012.  As a 
result of the finance review, the auditors found that, “The School had adequate accounting 
controls in place, and conducted its business in conformity with generally accepted standards of 
fiscal management.” 

  

Financial Audit Report 

The Financial Audit Report, which should include the auditor’s opinion and any findings resulting 
from the audit 

PDF file uploaded. 

  

Citations 

Financial audit citations and the corresponding Charter School responses 

Description Response 

 
  

Federal Programs Consolidated Review 
Basics 
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Title I Status:  
Date of Last Federal 
Programs Consolidated 
Review: 

03/15/2013 

School Year Reviewed: 2012-13 
 
  
  
Federal Programs Consolidated Review Report 

The Federal Programs Consolidated Review Report, which should include the Division’s opinion 
and any findings resulting from the audit 

PDF file uploaded. 

  

Citations 

Federal Programs Consolidated Review citations and the corresponding Charter School 
responses 

Description Response 
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Special Education 

Chapter 711 Assurances 
The LEA agrees to comply with all requirements of Special Education outlined in 22 PA Code 
Chapter 711 and other state and federal mandates. These include: 

Implementation of a full range of services, programs and alternative placements available to the 
Charter School for placement and implementation of the special education programs in the 
Charter School. 

Implementation of a child find system to locate, identify and evaluate young children and 
children who are thought to be a child with a disability eligible for special education residing 
within the Charter School's jurisdiction. Child find data is collected, maintained and used in 
decision-making. Child find process and procedures are evaluated for their effectiveness. The 
Charter School implements mechanisms to disseminate child find information to the public, 
organizations, agencies and individuals on at least an annual basis. 

Assurances of students with disabilities are included in general education programs and 
extracurricular and non-academic programs and activities to the maximum extent appropriate in 
accordance with an Individualized Education Program. 

Following the state and federal guidelines for participation of students with disabilities in state 
and Charter School-wide assessments including the determination of participation, the need for 
accommodations and the methods of assessing students for whom regular assessment is not 
appropriate. 

Assurance of funds received through participation in the medical assistance reimbursement 
program, ACCESS, will be used to enhance or expand the current level of services and programs 
provided to students with disabilities in this local education agency. 

Special Education Support Services 
Support Service Location Teacher FTE 

Aisha Abel – Teaching Assistant  DCS 1 
Amanda Bouwman – Primary Inclusive DCS 1 
Ashley Phillips - Intermediate Inclusive DCS 1 
Brandon Ruff - Teaching Assistant DCS 1 
Christopher Hines - Teaching Assistant DCS 1 
Craig Dacheux – Primary Inclusive DCS 1 
Danon McKim - Teaching Assistant DCS 1 
Dawn Walton - Teaching Assistant DCS 1 
Deanna Johnson - Teaching Assistant DCS 1 
Denise Wells - Teaching Assistant DCS 1 
Greg Cannon – Student Intervention Specialist DCS 1 
Indigene Hamlin - Teaching Assistant DCS 1 
Jamal Griffin – Student Intervention Specialist DCS 1 
Julia Arrington - Intermediate Inclusive DCS 1 
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Kenneth Brown - Teaching Assistant DCS 1 
Kimberly O’Donnell Pickert  Intermediate – Inclusive  DCS 1 
Lori Ballard – Resource Instructional Aide DCS 1 
Monique Burgess – Intermediate Inclusive  DCS 1 
Nora Elarbi - Teaching Assistant DCS 1 
Omari Alston - Teaching Assistant DCS 1 
Paige Fitzgerald- Primary Inclusion DCS 1 
Teneshia Stewart – Teaching Assistant  DCS 1 
Zingha Clay - Teaching Assistant DCS 1 
 
  

Special Education Contracted Services 
Title Amt. of Time 

per Week 
Operator Number of 

Students 

Clarke Hearing Center – Hearing 
Therapy 

8 Hours Outside 
Contractor 

10 or fewer 

Dr. Lawanda Burke – School 
Psychologist 

12 Hours Outside 
Contractor 

20 

Speech & Language Therapy and 
Occupational Therapy 

40 Hours Outside 
Contractor 

35 

Transitions Today, Inc. – Dr. Kathryn 
Woods 

4 Hours Outside 
Contractor 

14 

 
  

Special Education Cyclical Monitoring 

Date of Last Special Education Cyclical Monitoring: 06/01/2011 
Link to Report (Optional): Not Provided 
 
  
Special Education Cyclical Monitoring Report 

The Special Education Cyclical Monitoring Report, which should include the Bureau’s findings 

PDF file uploaded. 
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Facilities 

Fixed assets acquired by the Charter School during the past fiscal year 

Fixed assets acquired by the Charter School during the past fiscal year: 

2012-13 was an exciting year for Discovery as construction completed on our new facility, which 
will become our permanent home at the start of 2013-14.   On March 6, 2012, Discovery Charter 
School acquired an approximately 57,434 square foot building located on a 3.66 acre site at 
4700 Parkside Avenue, Philadelphia, PA.  The new site (purchased for $2.75M) is located in the 
West Parkside neighborhood of West Philadelphia, adjacent to Fairmount Park, approximately 
three blocks from our current location.  Discovery completed an $8M expansion, renovation, 
and improvement project on this newly acquired facility to ready it for our relocation in 2013-
14.  The ribbon-cutting for the new facility was held on June 18, 2013.  The project was funded 
by $13,445,000 in Revenue Bonds.  With the completion of the facility expansions, renovations, 
and improvements, the school facility now provides Discovery students a state-of-the-art 
learning environment in an approximately 75,525 square-foot building, including approximately 
35 classrooms, a gymnasium, a library, a cafeteria, and administrative offices.  Discovery made a 
$1M equity contribution to the acquisition and construction project. 
A summary of the fixed assets acquired by Discovery Charter School during the past fiscal year 
include: 
$65,220  Computer Equipment 
$8,670,604  Building 

The total Charter School expenditures for fixed assets during the identified fiscal year: 

$8,735,824.00 

Facility Plans and Other Capital Needs 

The Charter School’s plan for future facility development and the rationale for the various 
components of the plan: 

As Discovery settles into our new facility, plans are underway for additional capital investments 
in 2013-14 to further improve upon our new home and accommodate student expansion.  
Projected 2013-14 fixed asset acquisition includes: 

• Fill-in Furniture:  classroom desks, chairs, cafeteria furniture ($45,000) 

• Cafeteria Equipment (including installation): refrigerator, ovens, serving counters, 
plumbing ($27,000) 

• New Roof: ($240,000) 

• Fencing ($149,000) 

• Gym Equipment ($99,000) 
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• Security System ($249,000) 

 

Memorandums of Understanding 

Organization Purpose 

BMC Staff Benefits 
Catapult Special Education Services 
Clarke Deaf and Hearing 
Services 

Special Education Services 

First Non-Profit 
Insurance 

Insurance 

Interstate Cleaning Services 
MAACS Student Health Services 
OmniVest Management, 
LLC 

Business Management 

Philadelphia Police 
Department 

Establishes a relationship of cooperation and mutual support 
and to maintain a safe school environment.  

Therapy Source Special Education Services 
 
  
 



PDE-414 

Complete the following information for all professional staff members.

Staff 
No.

Name of employee  (List all 
names in alphabetical order)

PA Certified 
Yes/No

Areas of Certification Type of 
Certificate

Grades 
Teaching or 

Serving

All Areas of 
Assigjment Subject 
Areas Teaching or 
Services Provided

Number of 
Hours 

Worked in 
Assignmnt

Percentage 
of Time in 
Certified 
Position

Percentage 
of Time in 
Areas Not 
Certified

1
Arrington, Julia Yes

Spec. Ed. N-12 -- Inst I;  Elem. K-6 -- 
Intern; Mid-Level English 7-9 -- Inst. I; 
Mid-Level Math 7-9 Intermediate

Special Ed -- all 
subjects (inclusion)

1358 100% 0%

2 Bouwman, Amanda Yes Spec. Ed. N-12 -- Inst. I, ESL -- Prog. 2nd to 3rd Lead Special Ed -- all 1358 100% 0%
3 Bradley, Rodney No Not certified K-5 Music 1358 0% 100%
4 Brandon, Elissa Yes Elem. K-6 -- Inst. I 2    Elem. -- All subjects 1358 100% 0%

5 Brevard, Nina
Yes

Principal K-12 -- Admin I; Supervisor 
Curriculum & Instruction, Elem. K-6 -- 
Inst. II, Reading Specialist -- Inst, II

All Principal 1358 100% 0%

6 Bridges, Shawnte
Yes

Elem. K-6 -- Inst I; Special Ed. N-12 -- 
Inst I

5    Elem. -- All subjects 1358 100% 0%

7 Burgess, Monique
Yes

Spec. Ed. N-12 -- Intern (10/1/10),  
Elem. K-6 -- Inst. I

Intermediate
Special Ed -- all 
subjects (inclusion)

247.5 50% 50%

8 Cannon, Tamarra No Not Certified K Elem. -- All subjects 1358 0% 100%

9 Coldbridge, Molly Yes
Elem. K-6 -- Inst. II; Early Childhood 
N-3 -- Inst. II

K Elem. -- All subjects 1358 100% 0%

CERTIFICATION VERIFICATION FORM                    

9 Coldbridge, Molly Yes
N-3 -- Inst. II

K Elem. -- All subjects 1358 100% 0%

10 Dacheux, Craig
Yes

Spec. Ed. N-12 -- Inst. II 6    
Special Ed -- all 
subjects (inclusion)

1358 100% 0%

11 DaRosa, Jennifer Yes
Elem. K-6 -- Inst. I; Early Childhood N-
3 -- Inst. I

1 Elem. -- All subjects 1358 100% 0%

12 DeLoach, Leah
Yes

Elem. K-6 -- Inst. I; Spec. Ed. N-12 -- 
Inst. I

6
6th Grade -- Science & 
Reading

1358 100% 0%

13 Dorsey-Adger, Bianca
Yes

Elem. K-6 -- Inst. I; Spec. Ed. N-12 -- 
Inst. I

3    Elem -- All subjects 1358 100% 0%

14 Fields, Frederick Yes
Elem. K-6 -- Inst. II, Tech. Ed. K-12 -- 
Inst. II (10/2012)

K-5 Multimedia 1358 90% 0%

15 Finn (Hannon), Natalie Yes
Elem. K-6 -- Inst. I; Reading Specialist 
K-12 -- Inst. I

3 Elem. -- All subjects 1358 100% 0%

16 Fitzgerald, Paige
Yes Spec. Ed. N-12 -- Inst. I (1/1/2013); 

Elem. Ed. K-6 -- Inst. I (1/1/2013)
K-2

Special Ed -- all 
subjects (inclusion)

1358 60% 40%

17 Gallacchi, Katherine Yes
Elem. K-6 -- Inst. I; Spec. Ed. N-12 -- 
Inst. I

3 Elem -- All subjects 1358 100% 0%

18 Gershanick, Karen Yes
Elem. K-6 -- Inst. II; Spec. Ed. N-12 -- 
Inst. II; Mid-Level English 7-9 -- Inst. 
II; Mid-Level Math 7-9 -- Inst. II

5 Elem -- All subjects 1358 100% 0%



19 Green, Erika Yes
LTS with Educational Obligation Art K-
12 -- Emerg. Permit (3/1/2013)

K-8 Art 1358 60% 40%

20 Grioux, Christopher Yes Elem. K-6 -- Inst. I 4    Elem. -- All subjects 1358 100% 0%

21 Haines, Joyce Yes
LT Sub with Educational Obligation 
Bus-Computer-Info Tech K-12 -- 
Emerg. Permit (2/1/2013)

7th-8th Computer Science 1358 50% 50%

22 Hunt, Evan Yes Math 7-12 -- Intern 6
6th Grade Math & 
Social Studies

1358 67% 33%

23 Lopez-Spiller, Dana NA NA K-8 Secretary 1358 NA NA

24 Lott (Brown), Beverly Yes Elem. K-6 -- Intern (Approved 10/1/11) 5 Elem -- All subjects 1358 90% 10%

25 Mason, Tonia
Yes LT Sub with No Educational 

Obligation Early Childhood N-3 -- 
Emerg. Permit (4/1/13)

1-Jan Elem. -- All subjects 1358 30% 70%

26 McBryde, Dawn NA NA K-8 Secretary 1358 NA NA
27 McLeod, Victoria Yes Elem. K-6 -- Inst. I 4 Elem. -- All subjects 1358 100% 0%

28 Moradi (Novelli), Jennifer
Yes

Elem. K-6 -- Inst. I; Spec. Ed. N-12 -- 
Inst. I

1 Elem. -- All subjects 1358 100% 0%

O'Donnell Pickert, Kimberly
Yes Elem. K-6 -- Inst. I; Spec. Ed. N-12 -- 

Inst.
Intermediate

Special Ed -- all 
subjects (inclusion)

825 50% 50%

29 Philipps, Ashley Yes
Reading Specialist -- Inst. II; Elem. Ed. 
K-6 -- Inst. II; Spec. Ed. -- Inst. II; Mid-
Level English 7-9 -- Inst. II

4-5
Special Ed -- all 
subjects (inclusion)

1358 100% 0%

30
Schroder (Longenecker), Yes Elem. K-6 -- Inst. I; Spec. Ed. N-12 -- 

4 Elem. -- All subjects 1358 100% 0%30
Schroder (Longenecker), 
Gail

Yes Elem. K-6 -- Inst. I; Spec. Ed. N-12 -- 
Inst. I; Mid-Level Math 7-9 -- Inst. I

4 Elem. -- All subjects 1358 100% 0%

31 Smith, Diane Yes Elem. K-6 -- Inst. I 2    Elem. -- All subjects 1358 100% 0%

32 Stern, Matthew Yes
English 7-12 -- Intern (approved 
2/1/13)

6 Writing 1358 50% 50%

33 Tedesco, Katherine Yes General Science 6-12 -- Inst. I 7th-8th Science 1358 100% 0%

34 Trofa, Diane Yes
Elem. K-6 -- Inst. II; Early Childhood 
N-3 -- Inst. II

2 Elem. -- All subjects 1358 100% 0%

35 Wade, Ronald Yes Elem. K-6 -- Inst I K-8 Physical Education 1358 0% 100%
36 West, Tracey Yes Elem. K-6 -- Intern (5/1/10) K Elem. -- All subjects 1358 80% 20%

37 Williams, Kyle Yes
Elem. K-6 -- Inst. I; Mid-Level Math 7-
9 -- Inst. I; Mid-Level Science 7-9 -- 
Inst. I

7th-8th Math 1358 100% 0%

38 Wilson, Micah Yes
Emergency Permit: LT Sub with 
Educational Obligation Social Studies 
7-12 (Issued 6/1/13)

7th-8th History 1358 10% 90%

Total Number of Administrators (do not include CEO)  1  
Total Number of Teachers   35   Counselors   0    School Nurses   0    Others   2  
Total Number of Professional Staff   38    

PA Department of Education, 333 Market Street, Harrisburg, PA  17126-0333
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INDEPENDENT AUDITORS’ REPORT 
 
 
Board of Trustees 
Discovery Charter School 
Philadelphia, Pennsylvania 
 
We have audited the accompanying financial statements of the governmental activities and the general fund 
of Discovery Charter School (a nonprofit organization) as of and for the year ended June 30, 2012, which 
collectively comprise the School’s basic financial statements as listed in the table of contents. These financial 
statements are the responsibility of the Discovery Charter School’s management. Our responsibility is to 
express opinions on these financial statements based on our audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the basic financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the general fund of Discovery Charter School 
as of June 30, 2012, and the respective changes in financial position for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 14, 
2012, on our consideration of the Discovery Charter School’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of law, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and important for assessing the results of 
our audit. 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis (pages 3-5) and budgetary comparison (page 21) be presented to supplement the 
basic financial statements.  Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
 



Board of Trustees 
Discovery Charter School 
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historical context.  We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Discovery Charter School’s financial statements. The schedule of expenditures of federal awards, 
as required by Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations (Circular A-133), is presented for purposes of additional analysis and is not a 
required part of the financial statements.  Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial statements 
or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America.  In our opinion, the schedule of expenditure of 
federal awards is fairly stated in all material respects in relation to the financial statements as a whole.   
 

 
J. MILLER & ASSOCIATES, LLC 
 
Philadelphia, Pennsylvania 
December 14, 2012  
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The Board of Trustees of the Discovery Charter School (“the School”) offers readers of the School’s financial 
statements this narrative overview and analysis of the financial activities of the School for the fiscal year ended 
June 30, 2012. We encourage readers to consider the information presented here in conjunction with the School’s 
financial statements.   
 
Financial Highlights 

• Total revenues increased $27,806 to $7,813,670 primarily due to increases in revenues from local 
educational agencies offset by decreases in state and federal sources.  The School also received debt 
proceeds, classified as Other Financing Sources in the General Fund on the Governmental Basis, of 
$13,445,000. 

 
• At the close of the current fiscal year, the School reports an ending fund balance of $10,847,094. This 

fund balance represents an increase in fund balance of $9,339,294 for the year ended June 30, 2012. 
 

• The School’s cash balance at June 30, 2012 was $734,367, representing a decrease of $743,980 from June 
30, 2011.  There is also restricted cash of $10,384,825 at June 30, 2012 related to the building project. 

 
Overview of the Financial Statements 
The discussion and analysis is intended to serve as an introduction to the School’s basic financial statements. 
The School’s basic financial statements as presented comprise four components: Management’s Discussion and 
Analysis (this section), the basic financial statements, budgetary comparison, and reporting requirements under 
Government Auditing Standards and OMB Circular A-133. 
 
Government-Wide Financial Statements 
The government-wide financial statements are designed to provide readers with a broad overview of the School’s 
finances, in a manner similar to a private-sector business. 
 
The statement of net assets presents information on all of the School’s assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the School is improving or deteriorating. 
 
The statement of activities presents information showing how the School’s net assets changed during the most 
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. 
  
The government-wide financial statements report on the function of the School that is principally supported by 
subsidies from school districts whose constituents attend the School. 
 
Fund Financial Statements 
A fund is a group of related accounts that are used to maintain control over resources that have been segregated 
for specific activities or purposes. The School, like governmental type entities, utilizes fund accounting to ensure 
and demonstrate compliance with finance-related legal requirements. The School has one governmental fund – 
the general fund. 
 
Notes to the Financial Statements 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. 
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Government-Wide Financial Analysis 
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the 
case of the School, assets exceeded liabilities by $2,348,702 as of June 30, 2012.  
 

2012 2011

Total Assets 16,538,258$    3,094,811$      
Total Liabilities 14,189,556 639,242

Invested in Capital Assets, Net of Related Debt 1,886,433        947,769           
Unrestricted Net Assets 462,269           1,507,800        
Total Net Assets 2,348,702$      2,455,569$      

 
The School’s revenues are predominately from the School District of Philadelphia, based on the student 
enrollment. 
 

2012 2011
REVENUES
  Local Educational Agencies 6,526,089$      6,191,545$      
  Other Local Sources 370,219           251,734           
  State Sources 299,992           347,686           
  Federal Sources 617,370           994,899           

     Total Revenues 7,813,670 7,785,864

EXPENDITURES
  Instruction 4,237,580 4,221,297
  Pupil Personnel 169,792 168,083
  Instructional Staff Support 81,773 65,090
  Administration Support 820,952 570,981
  Pupil Health 78,503 73,610
  Business Support Services 216,235 224,127
  Operations and Maintenance 1,220,390 1,146,383
  Non-Instructional Support Services 223,170 142,456
  Student Activities 443,086 504,861
  Depreciation Expense 429,056 489,511

    Total Expenditures 7,920,537 7,606,399

Change in Net Assets (106,867) 179,465

Net Assets, Beginning 2,455,569 2,276,104

Net Assets, Ending 2,348,702$      2,455,569$      
 

Government Fund 
The focus of the School’s governmental fund is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the School’s financing requirements. In 
particular, fund balance may serve as a useful measure of a government’s net resources available for spending 
for program purposes at the end of the fiscal year. 
 
The School’s governmental fund, (the General Fund), reported an ending fund balance of $10,847,094. For the 
year ended June 30, 2012, the School’s revenues and other financing sources ($21,258,670) exceeded 
expenditures ($11,919,376) by $9,339,294. 
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General Fund Budgetary Highlights 
Actual revenues exceeded budgeted revenues by approximately $243,000 primarily due to other local sources.  
Other financing sources of $13,445,000 were not budgeted.  Actual expenditures exceeded budgeted expenditures 
by approximately $4.4 million primarily due to instruction, debt service and capital outlays.   
 
Capital Asset and Debt Administration 
CAPITAL ASSETS 
As of June 30, 2012, the School’s investment in capital assets for its governmental activities totaled $1,632,216 
(net of accumulated depreciation and related debt). Investment in capital assets includes construction in 
progress for the new school facility, leasehold improvements for the current rented facility, furniture and 
equipment and cash restricted for the building project. 
 
Major capital asset purchases during the year included the following: 
 

• Construction in progress of $3,856,227, including capitalized interest of $251,986 
• Furniture and equipment of $22,045 

 
Additional information on the School’s capital assets can be found in Note 3 of this report. 
 
LONG-TERM DEBT 
The School issued long-term revenue bonds through Philadelphia Industrial Development Corporation in the 
amount of $13,445,000 for the acquisition and construction of a new school facility. 
 
Additional information on the School’s debt can be found in Note 7 of this report. 
 
Economic Factors and Next Year’s Budgets and Rates 
The School’s primary source of revenue, the student subsidy provided by the School District of Philadelphia, will 
have a rate decrease for regular education from $8,773 to $8,096 and a rate increase for special education from 
$19,423 to $19,660 for the 2012-13 school year.  In addition, the retirement contribution rate will increase from 
8.65% to 12.36%. 
 
Future Events that will Financially Impact the School 
The new school facility is expected to be completed in calendar year 2013. 
 
Contacting the School’s Financial Management 
The financial report is designed to provide interested parties a general overview of the School’s finances. 
Questions regarding any of the information provided in this report should be addressed to the Chief Executive 
Officer, Discovery Charter School, 5070 Parkside Avenue, Philadelphia, Pennsylvania 19131. 
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2012 2011
ASSETS

CURRENT ASSETS
Cash 733,193$            1,478,347$         
Restricted Cash 10,384,825         -                          
Due from Local Educational Agencies 125,249              64,473                
State Subsidies Receivable 145,614              125,386              
Federal Subsidies Receivable 55,827                389,968              
Employee Advances 26,517                16,747                
Prepaid Expenses 45,760                19,529                
     Total Current Assets 11,516,985         2,094,450           

CAPITAL ASSETS, NET 4,396,985           947,769              

OTHER ASSETS
Bond Discount, Net of Amortization 549,623              -                          
Security Deposit 74,665                52,592                

Total Assets 16,538,258         3,094,811           

LIABILITIES

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses 268,506 23,002$              
Salaries and Benefits Payable 471,568              602,729              
Due to Other Governments 4,482                  13,511                

Total Current Liabilities 744,556              639,242              

   LONG TERM DEBT 13,445,000 -                          

Total Liabilities 14,189,556         639,242              

NET ASSETS
Invested in Capital Assets, Net of Related Debt 1,886,433           947,769              
Unrestricted 462,269              1,507,800           

Total Net Assets 2,348,702$         2,455,569$         

Governmental Activities
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2012 2011
Net (Expense) Net (Expense)
Revenue and Revenue and

Program Changes in Changes in
Revenues Net Assets Net Assets
Operating Total Total 

Grants and Governmental Governmental
Functions Expenses Contributions Activities Activities

Governmental Activities:
Instruction 4,237,580$         617,370$            (3,620,210)$        (3,226,398)$     
Pupil Personnel 169,792 -                          (169,792)             (168,083)
Instructional Staff Support 81,773 -                          (81,773)               (65,090)
Administration Support 820,952 -                          (820,952)             (570,981)
Pupil Health 78,503 -                          (78,503)               (73,610)
Business Support Services 216,235 -                          (216,235)             (224,127)
Operation and Maintenance of Plant Services 1,220,390 -                          (1,220,390)          (1,146,383)
Other Non-Instructional Support Services 223,170 -                          (223,170)             (142,456)
Student Activities 443,086 -                          (443,086)             (504,861)
Depreciation Expense 429,056 -                          (429,056)             (489,511)

Total 7,920,537$         617,370$            (7,303,167)          (6,611,500)       

General Revenues:
Local Educational Agencies 6,526,089 6,191,545
State Grants and Reimbursements 299,992 347,686
All Other Revenue 370,219 251,734

Total General Revenues 7,196,300           6,790,965         

Change in Net Assets (106,867)             179,465            

Net Assets - Beginning of Year 2,455,569           2,276,104         

Net Assets - End of Year 2,348,702$         2,455,569$        
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2012 2011
ASSETS

Cash 733,193$            1,478,347$         
Restricted Cash 10,384,825         -                          
Due from Local Educational Agencies 125,249              64,473                
State Subsidies Receivable 145,614              125,386              
Federal Subsidies Receivable 55,827                389,968              
Employee Advances 26,517                16,747                
Prepaid Expenses 45,760                19,529                
Security Deposit 74,665                52,592                

Total Assets 11,591,650$       2,147,042$         

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts Payable and Accrued Expenses 268,506$            23,002$              
Salaries and Benefits Payable 471,568              602,729              
Due to Other Governments 4,482                  13,511                

Total Liabilities 744,556              639,242              

FUND BALANCE
   Restricted for Prepaid Expenses and Security Deposits 120,425              19,529                
   Restricted for Building Project 10,384,825         -                          

Unassigned Fund Balance 341,844              1,488,271           
Total Fund Balance 10,847,094         1,507,800           

Total Liabilities and Fund Balance 11,591,650$       2,147,042$         

General Fund
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Total Fund Balance for Governmental Funds 10,847,094$       

Long-term liabilities that pertain to governmental funds, 
including bonds and leases payable are not due and payable in 
the current period and therefore are not reported as fund 
liabilities.  All liabilities, both current and long-term, are 
reported in the Statement of Net Assets.  Balances a year end are:

Bonds Payable (13,445,000)        
Discount on Bonds and Financing Fees 549,623              

Capital assets used in governmental funds are not financial 
resources and, therefore, are not reported in the funds.  Those 
assets consist of:

Capital Assets, Net 4,396,985           

Total Net Assets of Governmental Activities 2,348,702$         

Total Net Assets Reported for Governmental Activities in the 
Statement of Net Assets is Different because:
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2012 2011
REVENUES

Local Educational Agency Assistance 6,526,089$         6,191,545$         
Other Local Sources 370,219              251,734              
State Sources 299,992              347,686              
Federal Sources 617,370              994,899              

Total Revenues 7,813,670           7,785,864           
Other Financing Sources
  Debt Proceeds 13,445,000         -                          

  Total Revenues and Financing Sources 21,258,670         7,785,864           

EXPENDITURES
Instruction 4,237,580           4,221,297           
Support Services 2,810,815           2,390,730           
Non-Instructional Services 443,086              504,861              
Capital Outlays 3,878,272           294,215              
Debt Service 549,623              -                          

Total Expenditures 11,919,376         7,411,103           

NET CHANGE IN FUND BALANCE 9,339,294           374,761              

Fund Balance - Beginning of Year 1,507,800           1,133,039           

FUND BALANCE - END OF YEAR 10,847,094$       1,507,800$         

General Fund
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Net Change in Fund Balances - Total Governmental Funds 9,339,294$         

Amounts Reported for Governmental Activities in the Statement of Activities are
  Difference because:

The governmental funds report note proceeds as financing sources, while repayment of 
note principal is reported as expenditures.  In the statement of net assets, however, the 
issuance of debt increases long-term liabilities and does not affect the staement of 
activities; repayment of principal reduces the liability.  In addition, governmental funds 
report long-term assets as financing uses but as other assets in the statement of net 
assets.  the net effect of these differences in the treatment of debt and associated long-
term liabilities is as follows:

Issuance of Debt (13,445,000)        
Bond Discount and Financing Fees 549,623              

Governmental funds report capital outlays as expenditures.  However, in the statement 
of activities, assets are capitalized and the cost is allocated over their estimated useful 
lives and reported as depreciation expense.  In addition, gain or loss on disposal of 
capital assets does not recognize the original cost of the assets.  However, in the 
statement of activities, the gain or loss on the disposal of assets is recognized.

Capital Outlays, including Capitalized Interest 3,878,272
Depreciation Expense (429,056)             

Change in Net Assets of Governmental Activities (106,867)$           
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NOTE 1 BACKGROUND AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Background 
Discovery Charter School (the School) is organized as a nonprofit corporation in 
Pennsylvania to operate a charter school in accordance with Pennsylvania Act 22 of 1997. 
The operating charter has been renewed for a five-year period through June 2013. The 
mission of the School is to provide a high quality public education to students in grades K-8. 
The School is located in Philadelphia and currently provides education for students in grades 
K-8. 
 
Basis of Presentation 
The financial statements of the School have been prepared in conformity with U.S. generally 
accepted accounting principles as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The more significant of the 
School’s accounting policies are described below. 
 
Government-Wide and Fund Financial Statements 
The government-wide financial statements (the statement of net assets and the statement of 
activities) report on the School as a whole. The statement of activities demonstrates the 
degree to which the direct expenses of the School’s function are offset by program revenues. 
 
The fund financial statements (governmental fund balance sheet and statement of 
governmental fund revenues, expenditures and changes in fund balance) report on the 
School’s general fund. 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation 
Government-wide Financial Statements: 
The statement of net assets and the statement of activities are prepared using the economic 
resources measurement focus and the accrual basis of accounting. Revenues are recorded 
when earned and expenses are recorded when a liability is incurred regardless of the timing 
of the related cash flows. Grants and similar items are recognized as soon as all eligibility 
requirements imposed by provider have been met. 
 
Fund Financial Statements: 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of 
the current period. For this purpose, the School considers revenues to be available if they are 
collected within 60 days of the end of the current period. Expenditures generally are recorded 
when a liability is incurred, as under accrual accounting. 

 
The government reports the following major governmental fund: 

 
 General Fund – The General Fund is the operating fund of the School and accounts for all 

revenues and expenditures of the School. 
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NOTE 1 BACKGROUND AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  (CONTINUED)  

 
 Method of Accounting 
 The School has adopted the provision of Statement No. 34 (“Statement 34”) of the 

Governmental Accounting Standards Board “Basic Financial Statements – and 
Management’s Discussion and Analysis – for State and Local Governments.” Statement 34 
established standards for external financial reporting for all state and local governmental 
entities, which includes a statement of net assets, a statement of activities and changes in 
net assets. It requires the classification of net assets into three components – invested in 
capital assets, net of related debt; restricted; and unrestricted. These calculations are defined 
as follows: 

  
• Invested in capital assets, net of related debt – This component of net assets   consists of 

capital assets, including restricted capital assets, net of accumulated depreciation and 
reduced by the outstanding balances of any bonds, mortgages, notes, or other borrowings 
that are attributable to the acquisition, construction, or improvement of those assets. If 
there are significant unspent related debt proceeds at year-end, the portion of the debt 
attributable to the unspent proceeds are not included in the calculation of invested in 
capital assets, net of related debt. Rather, that portion of the debt is included in the same 
net assets component as the unspent proceeds. The School presently has not incurred 
any related debt. 

 
• Restricted – This component of net assets consists of constraints placed on net asset use 

through external constraints imposed by creditors such as through debt covenants, 
grantors, contributors, or laws or regulations of other governments or constraints 
imposed by law through constitutional provisions or enabling legislation. The School 
presently has no restricted net assets. 

 
• Unrestricted net assets – This component of net assets consists of net assets that do not 

meet the definition of “restricted” or “invested in capital assets, net of related debt.” 
  

Comparative Financial Information 
The financial statements include certain prior year summarized comparative information in 
total. Such information does not include sufficient detail to constitute a presentation in 
conformity with generally accepted accounting principles. Accordingly, such information 
should be read in conjunction with the School’s financial statements for the year ended June 
30, 2011, from which the summarized information was derived.  Certain prior year 
summarized information has been reclassified in order to confirm with the current year 
presentation. 
 
Budgets and Budgetary Accounting 

 Budgets are adopted on a basis consistent with U.S. generally accepted accounting 
principles.  An annual budget is adopted for the General Fund. 

 
 The Budgetary Comparison Schedule should present both the original and the final 

appropriated budgets for the reporting period. The School only has a general fund budget; 
therefore, the original budget filed and accepted by the Labor, Education and Community 
Services Comptroller’s Office is the final budget as well. The budget (the schedule of 
revenues, expenditures and changes in fund balance – budget and actual) is required 
supplementary information. 
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NOTE 1 BACKGROUND AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  (CONTINUED)  

 
  Fund Balance Reporting 

In accordance with Governmental Accounting Standards Board (GASB) Statement No. 54, 
Fund Balance Reporting and Governmental Fund Type Definitions (GASB 54) requires the 
fund balance amounts to be properly reported within one of the fund balance categories listed 
below.  
 
• Nonspendable, fund balance category includes amounts that cannot be spent because 

they are in an unspendable form or legally or contractually required to be maintained 
intact and property held for resale, such as fund balance associated with inventories, 
prepaids, long-term loans and notes receivable. 
 

• Restricted fund balance category includes amounts that can be spent only for the specific 
purposes stipulated by constitution, external resource provides or through enabling 
legislation. 

 
• Committed fund balance classification includes amounts that can be used only for specific 

purposes determined by a formal action of the Board of Trustees. 
 

• Assigned fund balance classification includes amounts that are intended to be used by 
the school for specific purposes, such as rate stabilization fund or segregation of an 
amount intended to be used at some time in the future, but do not meet criteria to be 
classified as restricted or committed. 

 
• Committed fund balance classification includes amounts that can be used only.  

 
• Unassigned fund balance is the residual classification for the School’s general fund and 

includes all spendable amounts not contained in the other classifications, these funds are 
not restricted in any manner. 
 

When amounts are available in the fund balances for a particular purpose, there are no 
restrictions on the order of the fund balances used for disbursements.  Order of the fund 
balances used for disbursements is at the discretion of the Chief Executive Officer.  When 
amounts are available in the Unrestricted Fund Balances for a particular purpose, there are 
no restrictions on the order of the Unrestricted Fund Balances used for disbursements.   
 
Use of Estimates 

 The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 

 
 Concentration of Credit Risk 
 The School maintains cash accounts which, at times, exceed federally insured limits. 
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NOTE 1 BACKGROUND AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  (CONTINUED)  

  
Cash 

 The School’s cash is considered to be cash on hand and demand deposits. 
 
 Accounts Receivable 
 Accounts receivable primarily consist of amounts due from the Pennsylvania Department of 

Education for state and federal subsidy programs. Accounts receivable are stated at the 
amount management expects to collect from outstanding balances. As of June 30, 2012, no 
allowance for doubtful accounts was deemed warranted. 

  
Capital Assets 
Capital assets are reported in the government-wide financial statements. All capital assets 
in excess of $2,500 are capitalized at cost and updated for additions and retirements during 
the year. The School does not possess any infrastructure. Improvements are capitalized; the 
cost of normal maintenance and repairs that do not add to the value of the asset or 
materially extend an asset’s life are not. Capital assets of the School are depreciated using 
the straight-line method over the useful lives of the assets. The estimated useful life of 
furniture and equipment is five years. Amortization of the leasehold improvements is 
provided over the term of the lease. 
 
Income Tax Status 
The School is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Service Code. Accordingly, no provision has been recorded for Federal or state 
income taxes.   

 
NOTE 2 CASH 
 

Deposits  
Custodial credit risk is the risk that in the event of a bank failure, the government's deposits 
may not be returned to it. The School does not have a policy for custodial credit risk. As of 
June 30, 2012, $502,693 of the School's bank balance was exposed to custodial credit as 
follows:  

Uninsured and Uncollateralized 382,667$       
Collateralized -                    
Uninsured and collateral held by the 
   pledging bank's trust department not
   in the School's Name -                    
     Total 382,667$       

Reconciliation to the Financial Statements
Uninsured and Uncollateralized Amount 382,667$       
Plus: Insured Amount 500,000         
Less: Outstanding Checks (149,974)       
Plus: Deposits in Transit -                    
Carrying Amount - Bank Balances 732,693         
Plus: Petty Cash 500                
     Total Cash Per Financial Statements 733,193$       
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NOTE 3 CAPITAL ASSETS 
 

Capital asset activity for the year ended June 30, 2012 was as follows: 
  

 

Balance Balance
July 1, 2011 Additions Disposals June 30, 2012

Leasehold Improvements 2,179,025$       -$                  -$                 2,179,025$       
Furniture and Equipment 198,183            22,045           -                   220,228
Construction in Progress 71,500              3,856,227 -                   3,927,727
  Total 2,448,708         3,878,272      -                   6,326,980         
Less: Accumulated Depreciation (1,500,939)       (429,056)       -                   (1,929,995)       
  Capital Assets, Net 947,769$          3,449,216$    -$                 4,396,985$       

 
 

Depreciation expense for the year ended June 30, 2012 was $429,056. 
 
NOTE 4 FUNDING 
 

Charter schools are funded by the local public school district in which each student resides. 
The rate per student is determined annually and is based on the budgeted total expenditure 
per average daily membership of the prior school year for each school district. The majority 
of the students for the School reside in Philadelphia. For the year ended June 30, 2012, the 
rate for the School District of Philadelphia was $8,773 per year for regular education 
students and $19,423 for special education students. The annual rate is paid monthly by the 
School District of Philadelphia and is prorated if a student enters or leaves during the year. 
Total revenue from the School District of Philadelphia was $6,169,957. The school also 
received funding from other local school districts outside of Philadelphia that totaled 
$356,132.  

 
NOTE 5 COMMITMENTS 
 

During the year ended June 30, 2012, the School leased space for its school facility under an 
amended lease agreement signed July 21, 2004 and extended through May 31, 2013. The school 
signed an amended lease for additional space on September 19, 2008 which increased the rent 
by $11,228 effective September 1, 2011 to May 31, 2013.  Rent expense for the year end June 30, 
2012 was $731,930.  
  
The school leases equipment under various operating leases that expire in the fiscal years 
ending through June 30, 2012.  Lease expense for equipment was $55,847 for 2012. 
  
Minimum future lease payments as of June 30, 2012 under the operating leases are as follows: 

  

  

Year Ending June 30, Amount

2013 630,196$          
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NOTE 6 RETIREMENT PLAN 
 

Plan Description: 
The School contributes to the Public School Employees’ Retirement System (the System), a 
cost-sharing multiple-employer defined benefit pension plan administered by the 
Pennsylvania Public School Employees’ Retirement System, which provides retirement and 
disability benefits, legislative mandated ad hoc cost-of-living adjustments, and health care 
insurance premium assistance to qualifying annuitants. The Public School Employees’ 
Retirement Code (Act No. 96 of October 2, 1975, as amended) (24 PA.C.S. 8101-8535) assigns 
the authority to establish and amend benefit provisions to the System. The System issues a 
comprehensive annual financial report that includes financial statements and required 
supplementary information for the plan. A copy of the report may be obtained by writing to 
Diane J. Wert, Office of Financial Management, Public School Employees’ Retirement 
System, P.O. Box 125, Harrisburg, Pennsylvania 17108-0125. This publication is also 
available on the PSERS website at www.psers.state.pa.us/publications/cafr/index.htm. 
 

  Funding Policy: 
The contribution policy is established in the Public School Employees’ Retirement Code and 
requires contributions by active members, employers and the Commonwealth of 
Pennsylvania.  
 
Member contributions are as follows: 

 
- Active members who joined the System prior to July 22, 1983, contribute at 5.25% 

(Membership Class T-C) or at 6.5% (Membership Class T-D) of the member’s qualifying 
compensation. 

- Members who joined the System on or after July 22, 1983, and who were active or inactive 
as of July 1, 2001, contribute at 6.25% (Membership Class T-C) or at 7.5% (Membership 
Class T-D) of the member’s qualifying compensation. 

- Members who joined the System after June 30, 2001, contribute at 7.5% (automatic 
Membership Class T-D).  For all new hires and for members who elected Class T-D 
membership, the higher contribution rates began with service rendered on or after January 
1, 2002. 

  
Employer contributions are based upon an actuarial valuation. For fiscal year ended June 
30, 2012, the rate of employer’s contribution was 8.65% of covered payroll. The 8.65 % rate is 
composed of a pension contribution rate of 8.00% for pension benefits and 0.65% for 
healthcare insurance premium assistance. 

 
Payroll expense for employees covered by the System for the year ended June 30, 2012 was 
approximately $3.5 million. 
 
In accordance with Act 29 of 1994, the Commonwealth of Pennsylvania will pay school 
entities for contributions made to the System based on the formula in Act 29 of 1994, but not 
less than one-half of the school entities contributions. The School’s contributions to the Plan 
for the years ended June 30, 2012, 2011 and 2010 totaled $288,334, $196,919 and $141,643, 
respectively. 
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NOTE 7 LONG TERM DEBT 
 

On March 6, 2012 the Philadelphia Authority for Industrial Development issued $13,445,000 
of Series 2012 Revenue Bonds to the Discovery Charter School Project.  The bonds were 
issued by the Authority pursuant to a Loan and Trust Agreement between the Authority, the 
Global Leadership Charter School, a Pennsylvania nonprofit corporation, a 501(c)(3) 
organization and a charter school, and the Bank of New York Mellon Trust Company, N.A. 
as a Trustee.  The bonds have been issued to provide a portion of the financing consisting of 
(1) the payment or reimbursement of the costs of construction, acquisition, renovation, 
installation and equipping of a new school facility, including the parcel of land on which the 
new school facility is situated; (2) the funding of a debt service reserve fund for the bonds; (3) 
the funding of capitalized interest on the bonds; and (4) the payment of the costs associated 
with the issuance of the bonds.   

Interest payments are due on April 1 and October 1 of each year, beginning October 2012.  
The interest rates and maturity dates on the bonds are as follows: 

Maturity
Date Interest

April 1, Amount Rate

2017 885,000$        4.000%
2022 1,345,000       5.000%
2027 1,735,000       5.500%
2032 2,280,000       5.875%
2037 3,065,000       6.250%
2042 4,135,000       6.250%
Total 13,445,000$   

 
The bonds are subject to an optional, mandatory sinking fund and extraordinary redemption 
prior to maturity under certain circumstances and conditions.  The bonds are collateralized 
by the property, pledged revenues, and any other assets of the School.  Interest expense for 
these bonds for the year ended June 30, 2012 was $251,986.  This interest was capitalized 
and is included in construction in progress. 

Payments on the debt begin after the capitalized interest period which ends on April 1, 2013.  
Annual debt service requirements to maturity are as follows: 

Principal Interest Total

-$                    195,506$           195,506$       
210,000          779,925             989,925         
215,000          771,475             986,475         
225,000          762,775             987,775         
235,000          753,675             988,675         

1,345,000       3,588,063          4,933,063      
1,735,000       3,192,344          4,927,344      
2,280,000       2,633,638          4,913,638      
3,065,000       1,842,422          4,907,422      
4,135,000       741,953             4,876,953      

13,445,000$   15,261,775$      28,706,775$  Totals

2017
2018 - 2022
2023 - 2027
2028 - 2032
2033 - 2037
2038 - 2042

Year Ending June 30,

2013
2014
2015
2016
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NOTE 7 LONG TERM DEBT (CONTINUED) 
 

Long-term debt activity for the year ended June 30, 2012 was as follows: 
Beginning Balance, July 1, 2011 -$                      
Additions 13,445,000        
Reductions -                        
Ending Balance, June 30, 2012 13,445,000$      

 
During the year ended June 30, 2012, the School was required to maintain the following 
restricted funds:  project fund, debt service reserve and capitalized interest funds.  In 
addition, the School had an additional account which held funds related to the project.  The 
total amount in these restricted accounts at June 30, 2012 was as follows: 
Project Fund 8,544,917$        
Capitalized Interest Fund 837,098             
Debt Service Reserve Fund 992,847             
Construction Fund 9,963                 
   Total Restricted Funds 10,384,825$      

 
For the year ended June 30, 2012, the School agreed to maintain an unrestricted cash 
balance as of the end of that fiscal year at least equal to 5% of its operating expenses.  The 
School met this requirement. 

Beginning with the fiscal year ending June 30, 2013, the School must achieve a debt service 
coverage ratio of at least 1.1 each year.  In addition, the School is required to maintain a debt 
service coverage ratio of at least 1.1 for each fiscal year.  In addition, beginning with the 
fiscal year ending June 30, 2013, the School must maintain a minimum days cash on hand at 
the end of each fiscal year of 30 days. 

Beginning in March 2014, the School is required to fund a repair and replacement fund 
account at $10,000 each month through February 2021 until the balance equals or exceeds 
$150,000.  Beginning March 2021, the School is required to fund the account at the rate of 
$10,000 each month unless the balance equals or exceeds $250,000. 

 
NOTE 8 CONTINGENCIES 
 

Grants received are subject to audit and adjustment by grantor agencies. Any disallowed 
claims, including amounts already collected, may constitute a liability of the applicable 
funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be 
determined at this time, although the School expects such amounts, if any, to be immaterial. 
 
The School has certain claims and legal proceedings incident to the ordinary course of 
business. The School’s management, after consulting with legal counsel, believes the 
ultimate resolution of the proceedings will not have a material adverse effect on the School’s 
financial position or change in net assets. 
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NOTE 9 RISK MANAGEMENT 
 

The School is exposed to various risks of loss related to torts: theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The 
School carries commercial insurance for such risks. There has been no significant reduction 
in insurance coverage from the previous year in any of the School’s policies. Settled claims 
resulting from these risks have not exceeded commercial insurance coverage in the past 
three years. 
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Over
Budgeted Amounts Actual (Under)

Original Final Amounts Final Budget
REVENUES

Local Educational Agencies 6,502,300$       6,502,300$       6,526,089$       23,789$            
Other Local Sources 78,000              78,000              370,219            292,219            
State Sources 399,654            399,654            299,992            (99,662)            
Federal Sources 591,047            591,047            617,370            26,323              

Total Revenues 7,571,001         7,571,001         7,813,670         242,669            

OTHER FINANCING SOURCES -                       -                       13,445,000       13,445,000       

REVENUES AND OTHER FINANCING 
SOURCES 7,571,001         7,571,001         21,258,670       13,687,669       

EXPENDITURES
Instruction 3,866,005         3,866,005         4,237,580         371,575            
Support Services 3,344,749         3,344,749         2,810,815         (533,934)          
Non-Instructional Services -                       -                       443,086            443,086            
Capital Outlay 270,000            270,000            3,878,272         3,608,272         
Debt Service -                       -                       549,623            549,623            

Total Expenditures 7,480,754         7,480,754         11,919,376       4,438,622         

NET CHANGE IN FUND BALANCE 90,247$            90,247$            9,339,294$       9,249,047$       

Fund Balance - Beginning of Year 1,507,800         

FUND BALANCE - END OF YEAR 10,847,094$     
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Pass- Total Accrued or
Federal Grantor/ Federal Through Grant/ Program Received (Deferred) Receipts or Federal Accrued or

Pass-Through Grantor/ Source CFDA Grantor's Contract or for Revenue Revenue Disbursements/ Other (Deferred)
Program Title Code Number Number Period Award the Year at 7/1/11 Recognized Expenditures Adjustments at 6/30/12

U.S. Department of Education:
Pass-through Pennsylvania Department of 
  Education:
Title I, Part A Cluster

Title I Grants to Local Educational Agencies I 84.010 013-110668 9/30/10-9/30/11 439,038$ 303,604$ 303,604$ -$         -$                 -$         
Title I Grants to Local Educational Agencies I 84.010 013-120668 7/14/11-9/30/12 422,955   403,702   -               422,955    422,955           19,253     

        Program Improvement Set-Aside I 84.010 042-100668 5/26/10-9/30/11 52,659    30,976    37,171     (6,195)         -               
        Title I - ARRA Supplement I 84.839 134-100668 5/26/10-9/30/11 36,541    30,093    30,093     -               -                       -               
           Total Title I, Part A Cluster 768,375   370,868   422,955    422,955           (6,195)         19,253     

Title II Improving Teacher Quality I 84.367 020-110668 9/30/10-9/30/11 36,446    25,295    25,295     -               -                       -               
Title II Improving Teacher Quality I 84.367 020-120668 7/14/11-9/30/12 27,618    27,711    -               27,618      27,618             93               -               

Title II Education Technology I 84.318 055-110668 9/30/11-9/30/12 40,000    15,385    -               36,155      36,155             20,770     

Pass-through School District of Philadelphia:
Individuals with Disabilities Education
 Act Part B I 84.027 N/A 7/1/11-6/30/12 114,838   -               130,642    130,642           15,804     

Total Federal Expenditures 951,604$ 396,163$ 617,370$  617,370$         (6,102)$       55,827$   

D - Direct Funding
I - Indirect Funding
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NOTE 1 GENERAL INFORMATION 
 

The accompanying schedule of expenditures of federal awards presents the activities of the 
federal financial assistance programs of Discovery Charter School (the School). Financial 
awards received directly from federal agencies, as well as financial assistance passed 
through other governmental agencies or non-profit organizations, are included in the 
schedule. 

 
 
NOTE 2 BASIS PRESENTATION 
 

The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of the School and is presented on the accrual basis of accounting. The information in 
this schedule is presented in accordance with the requirements of OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some 
amounts presented in this schedule may differ from amounts presented in, or used in the 
preparation of, the general purpose financial statements. 

 
 
NOTE 3 RELATIONSHIP TO FINANCIAL STATEMENTS 
 

The schedule of expenditures of federal awards presents only a selected portion of the 
activities of the School. It is not intended to and does not present the balance sheet, revenue, 
expenditures, or changes in fund balances of governmental funds. The financial activity for 
the aforementioned awards is reported in the School’s statement of revenues, expenditures, 
and changes in fund balances of governmental funds. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

 
Board of Trustees 
Discovery Charter School 
Philadelphia, Pennsylvania 
 
We have audited the financial statements of the governmental activities and the general fund of Discovery 
Charter School (the “School”) as of and for the year ended June 30, 2012, which collectively comprise the 
School’s basic financial statements and have issued our report thereon, dated December 14, 2012. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 
 
Internal Control over Financial Reporting 

Management of Discovery Charter School is responsible for establishing and maintaining effective internal 
control over financial reporting.  In planning and performing our audit, we considered Discovery Charter 
School’s internal control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Discovery Charter School’s internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Discovery Charter School’s internal 
control over financial reporting.  
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis.  A material weakness  is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.   
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses.  We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined previously.   
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Discovery Charter School’s  financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
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This report is intended solely for the information and use of the Board of Trustees, management and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 

 
J. MILLER & ASSOCIATES, LLC 
 
Philadelphia, Pennsylvania 
December 14, 2012 
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REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND 
MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
Board of Trustees 
Discovery Charter School 
Philadelphia, Pennsylvania 
 
Compliance 
We have audited Discovery Charter School’s compliance with the types of compliance requirements described 
in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of 
Discovery Charter School’s major federal programs for the year ended June 30, 2012. Discovery Charter 
School’s major federal programs are identified in the summary of auditors’ results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of 
Discovery Charter School's management. Our responsibility is to express an opinion on Discovery Charter 
School's compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America;  the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis, evidence about Discovery Charter 
School's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination of Discovery Charter School's compliance with those 
requirements. 
 
In our opinion, Discovery Charter School complied, in all material respects, with the compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2012.  

Internal Control over Compliance 
Management of Discovery Charter School is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal programs.  In planning and performing our audit, we considered Discovery Charter School's internal 
control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on the internal control over compliance in accordance with OMB Circular 
A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance.  Accordingly, we do not express an opinion on the effectiveness of Discovery Charter School’s 
internal control over compliance.  
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A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a federal 
program on a timely basis.  A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis.   
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above. 
 
This report is intended solely for the information and use of the Board of Trustees, management, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 
 

 
J. MILLER & ASSOCIATES, LLC 

Philadelphia, Pennsylvania 
December 14, 2012 
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Section I – Summary of Auditor’s Results 

 
Financial Statements 
 
Type of auditor’s report issued        Unqualified 
 
Internal control over financial reporting: 
 

• Material weakness identified?       No 
 

• Significant deficiency identified?      None reported 
 
Noncompliance material to financial statements noted?    No 
 
Federal Awards 
 
Internal control over major programs: 
 

• Material weakness identified?       No 
 

• Significant deficiencies identified?      None Reported 
 

Type of auditor’s report issued on compliance for  
    major programs.         Unqualified 
 
Any audit findings disclosed that are required to be 
    reported in accordance with Section 510(a) of 
    OMB Circular A-133?        No 
 
Identification of major programs: 
 
CFDA Number Name of Federal Program or Cluster 

 
84.010  Title I Cluster 
 

Dollar threshold used to distinguish between type A and  
    type B programs:         $300,000 
 
Auditee qualified as low-risk auditee?       No 
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Section II – Financial Statement Findings 
 
None. 
 

 
Section III – Federal Award Findings and Questioned Costs 

 
None. 
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None. 
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