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School Profile 

Demographics 

301 W Hunting Park Avenue 
Philadelphia, PA 19140 

(215)457-3667 

 

Phase: Phase 1 

CEO Name: David Rossi 

CEO E-mail address: drossi@neacademy.org 
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Governance and Staff 

Leadership Changes 

Leadership changes during the past year on the Board of Trustees and in the school 
administration: 

In the last annual report it was noted that the Chair of the Board Fred Estrada passed away and 
two additional board members Maritza Rodriguez who served as the Parent Representative and 
Rebeca Gonzalez who served as the Alumni Representative resigned.  These changes created 
three vacancies on the Board of Trustees.  Roger Zepernck was voted in as the Board Chair.  Ms. 
Denise Rivera joined the Board as the Parent Representative and Mr. Brandon Fuller joined the 
Board as the Alumni Representative.  Our current board members are as follows: 
Rev. Roger Zerpernick, Chair 
Rev. John Rice, Vice-Chair 
Ms. Carmen Torres, Secretary 
Ms. Carmen Rocha, Treasurer 
Rev. Danny Cortes 
Rev. Magaly Martinez 
Ms. Denise Rivera 
Mr. Brandon Fuller 
  
Rev. Luis Cortes Jr., Ex-Officio 
  
  

Board of Trustees Meeting Schedule 

Location Date and Time 

ACE Conference Center 8/15/2013 9:00 AM 

ACE Conference Center 8/16/2013 9:00 AM 

Esperanza Academy Charter School 9/26/2013 5:30 PM 

Esperanza Academy Charter School 10/24/2013 5:30 PM 

Esperanza Academy Charter School 12/5/2013 5:30 PM 

Esperanza Academy Charter School 2/27/2014 5:30 PM 

Esperanza Academy Charter School 4/24/2014 5:30 PM 

Esperanza Academy Charter School 6/12/2014 5:30 PM 

ACE Conference Center 8/14/2014 9:00 AM 

ACE Conference Center 8/15/2014 9:00 AM 

Esperanza Academy Charter School 9/25/2014 5:30 PM 

Esperanza Academy Charter School 10/23/2014 5:30 PM 

Esperanza Academy Charter School 12/4/2014 5:30 PM 

Esperanza Academy Charter School 2/26/2015 5:30 PM 

Esperanza Academy Charter School 4/23/2015 5:30 PM 
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Esperanza Academy Charter School 5/28/2015 5:30 PM 

 
  

Professional Staff Member Roster 

There are no professional staff members. 

The professional staff member roster as recorded originally on the PDE-414 form 

XLSX file uploaded. 

Quality of Teaching and Other Staff 

Position Categories 

A
ll

 E
m

p
lo

y
e

d
 p

e
r 

C
a

te
g

o
ry

 

A
p

p
ro

p
ri

a
te

ly
 

C
e

rt
if

ie
d

 

P
ro

m
o

te
d

 

T
ra

n
sf

e
rr

e
d

 

T
e

rm
in

a
te

d
 

C
o

n
tr

a
ct

e
d

 f
o

r 
F

o
ll

o
w

in
g

 Y
e

a
r 

Chief Academic 
Officer/Director 

1.00 1.00 0.00 0.00 0.00 1.00 

Principal 2.00 2.00 0.00 0.00 0.00 2.00 

Assistant Principal 3.00 3.00 0.00 0.00 0.00 3.00 

Classroom Teacher (including 
Master Teachers) 

65.00 65.00 0.00 0.00 20.00 45.00 

Specialty Teacher (including 
Master Teachers) 

0.00 0.00 0.00 0.00 0.00 0.00 

Special Education Teacher 
(including Master Teachers) 

5.00 5.00 0.00 0.00 0.00 5.00 

Special Education Coordinator 1.00 0.00 0.00 0.00 1.00 0.00 

Counselor 5.00 5.00 0.00 0.00 1.00 4.00 

Psychologist 1.00 1.00 0.00 0.00 0.00 1.00 

School Nurse 2.00 2.00 0.00 0.00 0.00 2.00 

Totals 85.00 84.00 0.00 0.00 22.00 63.00 

 

Further explanation: 

This narrative is empty. 
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Fiscal Matters 

Major Fundraising Activities 

Major fundraising activities performed this year and planned for next year: 

Major Fundraising activiteis performed this year and planned for next year are bake sales, 
pretzel sales, and candy sales that were all done to support various student activities and clubs.  

Fiscal Solvency Policies 

Changes to policies and procedures to ensure and monitor fiscal solvency: 

During the 2013-14 fiscal year, the school maintained its accounting records on a computerized 
system system using Sage 100 Fund Accounting softwarre for its general ledger, accounts 
receivable, and accounts payable.  It is consistent in the use of the Pennsylvania Department of 
Education Chart of Accounts.  The school's reporting system and accounting policies and 
procedures comply with GAAP.  
The Board of Directors may authorize any officer or officers, agent or agents of Esperanza 
Academy Charter School hereafter called the Academy, in addition to the officers as authorized 
by these By-Laws, to enter into any contract or execute and deliver any instrument in the name 
of and on behalf of the Academy, and such, authority may be general or confined to specific 
instances. All contracts in excess of $1,500 must be reviewed and approved by Legal Counsel. 
 
All checks or demands for money and notes of the Academy must be signed by officers of the 
Academy. 
 
All funds of the Academy shall be deposited from time to time to the credit of the Academy in 
such banks, trust companies or other depositories as the Board of Directors may approve or 
designate, and all such funds shall be withdrawn only upon checks signed in accordance with the 
requirements stated above. All checks and or cash received by the Academy must be deposited 
within three (3) business days of receipt of such funds. 
 
All funds of the Academy shall be set forth in an Annual Budget.  The Academy shall review and 
approve an annual budget.. Approval of the budget by the Academy Board of Turstees is 
required prior to the commencement of the budget spending.  

Fiscal Solvency Policies 

Charter School documents that describe policies and procedures that have been established to 
ensure and monitor fiscal solvency (optional if described in the narrative) 

No files have been uploaded. 

Accounting System 



6 

Changes to the accounting system the charter school uses: 

During the 2013-2014 fiscal year, the school maintained its accounting records on a 
computerized system using Sage 100 Fund Accounting software for its general ledger, accounts 
receivable, and accounts payable. It is consistent in the use of the Pennsylvania Department of 
Education Chart of Accounts. The school’s reporting system and accounting policies and 
procedures comply with GAAP.  

Preliminary Statements of Revenues, Expenditures & Fund Balances 

The completed and CEO signed Fiscal Template – Preliminary Statements of Revenues, 
Expenditures & Fund Balances 

PDF file uploaded. 

Financial Audits 

Basics 

Audit Firm: WithumSmith+Brown PC 

Date of Last Audit: 06/30/2013 
Fiscal Year Last Audited: 2012-2013 
 
  
Explanation of the Report 

Detailed explanation of the report (if the previous year’s report has been submitted.) Any audit 
report for a school year that precedes this annual report by more than 2 years is not acceptable 
and may be considered a material violation: 

The respective financial position of the governmental activities and each major fund of 
Esperanza Academy Charter School as of June 30, 2013, and the respective changes in fianncial 
position for the year ended in conformity with accounting priniciples generally accepted in the 
United States of America.   

  

Financial Audit Report 

The Financial Audit Report, which should include the auditor’s opinion and any findings resulting 
from the audit 

PDF file uploaded. 

  

Citations 

Financial audit citations and the corresponding Charter School responses 

Description Response 
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Federal Programs Consolidated Review 

Basics 

Title I Status: Yes 
Date of Last Federal 
Programs Consolidated 
Review: 

04/13/2014 

School Year Reviewed: 2012-2013 
 
  
  
Federal Programs Consolidated Review Report 

The Federal Programs Consolidated Review Report, which should include the Division’s opinion 
and any findings resulting from the audit 

PDF file uploaded. 

  

Citations 

Federal Programs Consolidated Review citations and the corresponding Charter School 
responses 

Description Response 

Charter School was missing a 
teacher equity plan. 

Our teacher equity plan was submitted and accepted as 
seen in the attachment provided. 
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Special Education 

Chapter 711 Assurances 

The LEA agrees to comply with all requirements of Special Education outlined in 22 PA Code 
Chapter 711 and other state and federal mandates. These include: 

Implementation of a full range of services, programs and alternative placements available to the 
Charter School for placement and implementation of the special education programs in the 
Charter School. 

Implementation of a child find system to locate, identify and evaluate young children and 
children who are thought to be a child with a disability eligible for special education residing 
within the Charter School's jurisdiction. Child find data is collected, maintained and used in 
decision-making. Child find process and procedures are evaluated for their effectiveness. The 
Charter School implements mechanisms to disseminate child find information to the public, 
organizations, agencies and individuals on at least an annual basis. 

Assurances of students with disabilities are included in general education programs and 
extracurricular and non-academic programs and activities to the maximum extent appropriate in 
accordance with an Individualized Education Program. 

Following the state and federal guidelines for participation of students with disabilities in state 
and Charter School-wide assessments including the determination of participation, the need for 
accommodations and the methods of assessing students for whom regular assessment is not 
appropriate. 

Assurance of funds received through participation in the medical assistance reimbursement 
program, ACCESS, will be used to enhance or expand the current level of services and programs 
provided to students with disabilities in this local education agency. 

Special Education Support Services 

Support Service Location Teacher 
FTE 

MS Special Education Reading and Math 
Teacher 

Esperanza Academy Charter 
School 

1 

Special Education Coordinator Esperanza Academy Charter 
School 

1 

Special Education English Teacher  Esperanza Academy Charter 
School 

1 

Special Education Guidance Counselor Esperanza Academy Charter 
School 

1 

Special Education Math Teacher Esperanza Academy Charter 
School 

1 

Special Education Paraprofessional Esperanza Academy Charter 
School 

1 

Special Education Paraprofessional Esperanza Academy Charter 
School 

1 



9 

Special Education Paraprofessional Esperanza Academy Charter 
School 

1 

Special Education Paraprofessional Esperanza Academy Charter 
School 

1 

Special Education Paraprofessional Esperanza Academy Charter 
School 

0.8 

Special Education Paraprofessional Esperanza Academy Charter 
School 

0.8 

Special Education Science Teacher Esperanza Academy Charter 
School 

1 

Special Education Social Studies Teacher  Esperanza Academy Charter 
School 

1 

 
  

Special Education Contracted Services 

Title Amt. of Time per 
Week 

Operator Number of 
Students 

Occupational Therapist 4 Hours Outside 
Contractor 

10 or fewer 

One to One Support 5 Days Outside 
Contractor 

10 or fewer 

School Psychologists 
Evaluations 

1 Days Outside 
Contractor 

50 

Speech Pathologist 21 Hours Outside 
Contractor 

26 

 
  

Special Education Cyclical Monitoring 

Date of Last Special Education Cyclical Monitoring: 05/14/2009 
Link to Report (Optional): Not Provided 
 
  
Special Education Cyclical Monitoring Report 

The Special Education Cyclical Monitoring Report, which should include the Bureau’s findings 

PDF file uploaded. 
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Facilities 

Fixed assets acquired by the Charter School during the past fiscal year 

Fixed assets acquired by the Charter School during the past fiscal year: 

Kitchen Equipment 
Laptop Carts 
Smart Boards 
Technology Equipment 
Furniture 
  

The total Charter School expenditures for fixed assets during the identified fiscal year: 

$377,962.20 

Facility Plans and Other Capital Needs 

The Charter School’s plan for future facility development and the rationale for the various 
components of the plan: 

The construction of the building that will house the middle school students is underway.  The 
first phase of this project will be completed in September 2014 .  This new facility is adjacent to 
the current facility that houses the high school students.   

Memorandums of Understanding 

Organization Purpose 

Eastern University To provide dual enrollment opportunities for our 
students. 

Esperanza Incorporated, National 
Programs 

To provide mentoring opportunities for our students.  

Philadelphia Police Department, 
25th District 

To provide services to our school as part of our Safe 
Schools Initiative.  
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Charter School Annual Report 

Affirmations 

Charter Annual Report Affirmation 

I verify that all information and records in this charter school annual report are complete and 

accurate. 

The Chief Executive Officer and the Board of Trustee President of the charter school must 

sign this verification. 

Affirmed by Roger Zepernick on 8/4/2014 

President, Board of Trustees 

Affirmed by David Rossi on 8/1/2014 

Chief Executive Officer 
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Charter School Law Affirmation 

Pennsylvania’s first Charter School Law was Act 22 of 1997, 24 P.S. § 17-1701-A et seq., which 

primarily became effective June 19, 1997, and has subsequently been amended. 

The Charter School Law provides for the powers, requirements, and establishment of charter 

schools. The Charter School Law was passed to provide opportunities to teachers, parents, pupils 

and community members to establish and maintain schools that operate independently from the 

existing school district structure as a method to accomplish all of the following: (1) improve pupil 

learning; (2) increase learning opportunities for all pupils; (3) encourage the use of different and 

innovative teaching methods; (4) create new professional opportunities for teachers; (5) provide 

parents and pupils with expanded choices in types of educational opportunities that are available 

within the public school system; and (6) hold charter schools accountable for meeting measurable 

academic standards and provide the school with a method to establish accountability systems. 

The charter school assures that it will comply with the requirements of the Charter School Law 

and any provision of law from which the charter school has not been exempted, including Federal 

laws and regulations governing children with disabilities. The charter school also assures that it 

will comply with the policies, regulations and procedures of the Pennsylvania Department of 

Education (Department). Additional information about charter schools is available on the 

Pennsylvania Department’s website at: http://www.education.state.pa.us. 

The Chief Executive Officer and Board of Trustees President of the charter school must 

sign this assurance. 

Affirmed by Roger Zepernick on 8/4/2014 

President, Board of Trustees 

Affirmed by David Rossi on 8/1/2014 

Chief Executive Officer 



13 

Ethics Act Affirmation 

Pennsylvania’s current Public Official and Employee Ethics Act (Ethics Act), Act 93 of 1998, 

Chapter 11, 65 Pa.C.S. § 1101 et seq., became effective December 14, 1998 and has subsequently 

been amended. 

The Ethics Act provides that public office is a public trust and that any effort to realize personal 

financial gain through public office other than compensation provided by law is a violation of that 

trust. The Ethics Act was passed to strengthen the faith and confidence of the people of 

Pennsylvania in their government. The Pennsylvania State Ethics Commission (Commission) 

administers and enforces the provisions of the Ethics Acts and provides guidance regarding its 

requirements. 

The regulations of the Commission set forth the procedures applicable to all proceedings before 

the Commission as well as for the administration of the Statement of Financial Interests filing 

requirements. See 51 Pa. Code § 11.1 et seq. 

The charter school assures that it will comply with the requirements of the Ethics Act and with 

the policies, regulations and procedures of the Commission. Additional information about the 

Ethics Act is available on the Commission's website at: http://www.ethics.state.pa.us. 

The Chief Executive Officer and Board of Trustees President of the charter school must 

sign this assurance. 

Affirmed by Roger Zepernick on 9/5/2014 

President, Board of Trustees 

Affirmed by David Rossi on 9/5/2014 

Chief Executive Officer 
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Independent Auditors' Report 
 
To the Board of Trustees, 
Esperanza Academy Charter School: 
 
We have audited the accompanying financial statements of the governmental activities and each major fund 
of Esperanza Academy Charter School (the “School”) as of June 30, 2013, which collectively comprise the 
School's basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
 
 



 

 

 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Esperanza Academy Charter School as of June 30, 2013, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Other Matters 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  
The accompanying schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations, and is not a required part of the financial statements.  
In addition, the statement of revenues, expenditures and changes in fund balance - budget and actual – 
governmental funds, as listed in the table of contents is not a required part of the basic financial 
statements but is supplementary information required by accounting principles generally accepted in the 
United States of America. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records use to prepare the financial 
statements.  The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the schedule of 
expenditure of federal awards is fairly stated in all material respects in relation to the financial statements 
as a whole. 
 
In addition, the management discussion and analysis is not a required part of the basic financial statements 
but is supplementary information required by accounting principles generally accepted by the United States of 
America. We have applied certain limited procedures, which consisted primarily of inquiries of management 
regarding the measurement and presentation of the required supplementary information. However, we did 
not audit the information and do not express an opinion on it. 
 
Report on Other Legal and Regulatory Requirements 
In accordance with Government Auditing Standards, we have also issued our report dated October 14, 
2013 on our consideration of the Esperanza Academy Charter School's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering Esperanza 
Academy Charter School’s internal control over financial reporting and compliance. 
 

 
 
October 14, 2013 
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Management’s Discussion and Analysis 
June 30, 2013 
 
The Board of Trustees of the Esperanza Academy Charter School offers readers of the School's financial 
statements this narrative overview and analysis of the financial activities of the School for the fiscal year ended 
June 30, 2013. We encourage readers to consider the information presented here in conjunction with the School's 
financial statements. 
 
Financial Highlights 
 

 At the close of the current fiscal year, the School reports ending net assets of $670,938. This net assets 
balance represents a decrease in net assets of $39,054 for the year ended June 30, 2013. 

 
  The School's cash balance at June 30, 2013 was $168,718, representing a decrease of $22,206 from 

June 30, 2012. 
 
Overview of the Financial Statements 
The discussion and analysis is intended to serve as an introduction to the School's basic financial statements. 
The School's basic financial statements as presented comprise four components: management's discussion and 
analysis (this section), the basic financial statements, budgetary comparison and report required under 
Government Auditing Standards and OMB Circular A-133.  
 
Government-Wide Financial Statements  
The government-wide financial statements are designed to provide readers with a broad overview of the School's 
finances, in a manner similar to a private-sector business.  
 
The statement of net assets presents information on all of the School's assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the School is improving or deteriorating. 
 
The statement of activities presents information showing how the School's net assets changed during the most 
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. 
 
The government-wide financial statements report on the function of the School that is principally supported by 
subsidies from school districts whose constituents attend the School. 
 
Fund Financial Statements 
A fund is a group of related accounts that are used to maintain control over resources that have been segregated 
for specific activities or purposes. The School, like governmental type entities, utilizes fund accounting to ensure 
and demonstrate compliance with finance-related legal requirements. The School has three governmental funds - 
general, food services and student activities. 
 
Notes to the Financial Statements 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. 
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Management’s Discussion and Analysis 
June 30, 2013 
 
Government-Wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of the School's financial position. In the 
case of the School, assets exceeded liabilities by $677,238 as of June 30, 2013. 
 

2013 2012

Total assets 1,902,300$    1,130,593$    
Total liabilities 1,231,362      420,601         

Total net assets 670,938$      709,992$      

 
 
The School's revenues are predominantly from the School District of Philadelphia, based on student enrollment. 
 

2013 2012
Revenues

Local education agencies 7,771,337$    7,900,308$    
Bookstore sales 16,705           17,714           
Food services 106,473         102,887         
State sources 531,482         259,095         
Federal sources 1,791,898      1,507,655      
Other 715,658         49,576           

10,933,553    9,837,235      

Expenditures
Instruction 5,115,682      4,530,209      
Instruction student support 1,044,291      994,557         
Administrative & financial support services 1,490,417      961,843         
Other support services 107,751         --                   
Operation & maintenance of plant services 2,196,382      2,453,615      
Pupil transportation 39,661           22,091           
Food services 390,363         323,112         
Student activities 360,089         317,376         
Scholarships & awards 9,845             10,543           
Construction services 97,922           --                   
Depreciation 120,204         149,296         

10,972,607    9,762,642      

Change in net assets (39,054)         74,593           

Net assets, beginning 709,992         635,399         

Net assets, ending 670,938$      709,992$      
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Management’s Discussion and Analysis 
June 30, 2013 
 
Governmental Funds 
The focus of the School's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the School's financing requirements. In 
particular, fund balance may serve as a useful measure of the School's net resources available for spending for 
program purposes at the end of the fiscal year. 
 
The School's governmental funds, (the General, Food Services and Student Activities Funds), reported an ending 
fund balance of $618,590. For the year ended June 30, 2013, the School's revenues ($11,183,553) exceeded its 
expenses ($11,092,174) by $91,379. For the year ended June 30, 2012, the School's expenditures ($9,909,446) 
exceeded its revenues ($9,837,235) by $72,211. 
 
Governmental Fund Budgetary Highlights 
Some categories of revenues and expenditures varied significantly from those budgeted. 
 
Capital Asset and Debt Administration 
 
Capital Assets 
As of June 30, 2013, the School's investment in capital assets for its governmental activities totals $302,348. This 
investment in capital assets includes classroom and office furniture and equipment. 
 
Major capital asset purchases during the year included the following: 
 

 Equipment amounting to $239,771 

Additional information on the School's capital assets can be found in Note 4 of this report. There were no capital 
lease obligations related to the investment in capital assets. 
 
Economic Factors and Next Year's Budgets and Rates 
The School's primary source of revenue, the per student subsidy provided by the School District of Philadelphia, 
will increase by approximately $2,284,000 for fiscal year 2013-2014, due to an increase per student of $501 for 
regular education and an increase per student of $2,582 per special education student. In addition, there will be 
an increase in student enrollment by 125 students. 
 
Contacting the School's Financial Management 
The financial report is designed to provide interested parties a general overview of the School's finances. 
Questions regarding any of the information provided in this report should be addressed to the Chief Executive 
Officer, Esperanza Academy Charter School, 4261 N. 5th St, Philadelphia, Pennsylvania 19140. 
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Statements of Net Assets 
June 30, 2013 and 2012 
 

Governmental Activities
2013 2012

Assets

Curent assets
Cash and cash equivalents 168,718$            190,924$              
State subsidies receivable 293,933              254,124                
Federal subsidies receivable 444,455              283,179                
Other receivables 522,531              199,762                
Due from related parties 107,742 8,000
Prepaids 62,573                11,823                  

Total current assets 1,599,952           947,812                

Capital assets - net of depreciation
Furniture and equipment 302,348              182,781                

302,348              182,781                

1,902,300$        1,130,593$           

Liabilities and Net Assets

Current liabilities
Accounts payable 241,823$            48,873$                
Accrued payroll and payroll taxes 467,723              371,728                

Line of credit 250,000              --                           

Due to related parties 220,974              --                           

Deferred revenue 50,842                --                           

Total current liabilities 1,231,362           420,601                

Net assets

Invested in capital assets, net of related debt 52,348                182,781                
Unrestricted 618,590              527,211                

Total net assets 670,938              709,992                

1,902,300$        1,130,593$           
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Statement of Activities 
Year Ended June 30, 2013 
(With Comparative Totals at June 30, 2012) 
 

2013 2012
Net (Expense) Net (Expense)
Revenue and Revenue and
Changes in Changes in
Net Assets Net Assets

Operating Total Total
Charges for Grants and Governmental Governmental

Expenses Service Contributions Activities Activities

Governmental activities
Instruction 5,115,682$  --$             --$                             (5,115,682)$     (4,530,209)$      
Instruction student support 1,044,291    --               --                               (1,044,291)       (994,557)           
Administrative & financial support services 1,490,417    --               --                               (1,490,417)       (1,266,682)        
Other support services 107,751 --               --                               (107,751)          --                      
Operation & maintenance of plant services 2,196,382    --               --                               (2,196,382)       (2,148,776)        
Pupil transportation 39,661         --               --                               (39,661)            (22,091)             
Food services 390,363       106,473     --                               (283,890)          (220,225)           
Student activities 360,089       66,558       --                               (293,531)          (268,200)           
Scholarships and awards 9,845 --               --                               (9,845)              (10,543)             
Construction services 97,922 --               --                               (97,922)            --                      
Depreciation 120,204       --               --                               (120,204)          (149,296)           

10,972,607  173,031     --                               (10,799,576)     (9,610,579)        

General Revenues
Grants, subsidies & contributions not restricted 10,759,791      9,684,772         
Investment earnings 731                  400                   

10,760,522 9,685,172

Change in net assets (39,054)            74,593              

Net assets - beginning of year 709,992           635,399

Net assets - end of year 670,938$        709,992$         

Functions

Program
Revenues
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Balance Sheet – Governmental Funds  
Year Ended June 30, 2013 
(With Comparative Totals at June 30, 2012) 
 

2013 2012
Food Student Total Total

General Services Activities Governmental Governmental
Fund Fund Fund Activities Activities

Assets

Cash and cash equivalents 168,718$     --$           --$           168,718$         190,924$         
State subsidies receivable 293,933 --             --             293,933           254,124           
Federal subsidies receivable 444,455 --             --             444,455           283,179           
Other receivables 522,531 --             --             522,531           199,762           
Due from related parties 107,742 --             --             107,742           8,000               
Prepaids 62,573 --             --             62,573             11,823             

1,599,952$ --$          --$          1,599,952$      947,812$        

Liabilities

Accounts payable 241,823$     --$           --$           241,823$         48,873$           
Accrued salaries and benefits 467,723 --             --             467,723           371,728           
Deferred revenue 50,842 --             --             50,842             --                      
Due to related parties 220,974       --             --             220,974           --                      

Total liabilitlies 981,362       --             --             981,362           420,601           

Fund Balances

Unrestricted fund balances 618,590       --             --             618,590           527,211           

1,599,952$ --$          --$          1,599,952$      947,812$        

Functions
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Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Assets 
June 30, 2013 
 
Total Fund Balances for Governmental Funds 618,590$       

Total net assets reported for governmental activities in the statement 
   of net assets is different because:

   Capital assets and note obligations used in governmental funds are 
       not financial resources and, therefore, are not reported in the funds.
       Those assets consist of:

Furniture and equipment 986,033$       
Accumulated depreciation (683,685)       
Obligations under notes payable (250,000)       

52,348           

Total net assets of governmental activities 670,938$       
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Statement of Revenues, Expenditures and Changes in Fund Balances- Governmental Funds 
Year Ended June 30, 2013 
(With Comparative Totals at June 30, 2012) 
 

2013 2012
Food Student Total Total

General Services Activities Governmental Governmental
Fund Fund Fund Activities Activities

Revenues
Local educational agency assistance 7,771,337$   --$                 --$                 7,771,337$      7,900,308$        
State sources 531,482        --                   --                   531,482           259,495             
Federal sources 1,791,898     --                   --                   1,791,898        1,507,655          
Other sources 1,088,836     --                   --                   1,088,836        169,777             

11,183,553   --                   --                   11,183,553      9,837,235          

Expenditures
Instruction 5,115,682     --                   --                   5,115,682        4,530,209
Support services 3,442,417 --                   --                   3,442,417        2,934,361
Non-instructional services 2,294,303 --                   --                   2,294,303        2,148,776
Debt service- lease --                   --                   --                   --                     69,978
Debt service- note --                   --                   --                   --                     198,329
Capital outlay 239,772        --                   --                   239,772           27,793

11,092,174   --                   --                   11,092,174      9,909,446          

Excess (deficiency) of revenues
over expenditures 91,379          --                   --                   91,379             (72,211)             

Other financing sources (uses)
Note payable --                   --                   --                   --                     --                       

--                   --                   --                   --                     --                       

Net change in fund balances 91,379          --                   --                   91,379             (72,211)             

Fund balances - beginning of year 527,211        --                   --                   527,211           599,422             

Fund balances - end of year 618,590$      --$                 --$                 618,590$         527,211$           

Functions
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Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 
  Balances of Governmental Funds to the Statement of Activities 
Year Ended June 30, 2013 
 
Net Change in Fund Balances - Total Governmental Funds 91,379$         

Amounts reported for governmental activities in the statement of activities are
  different because:

       
.

Capital outlays 239,771         
Note payable (250,000)       
Depreciation expense (120,204)       

Change in Net Assets of Governmental Activities (39,054)$       

Governmental funds report capital outlays as expenditures and new note 
obligations as revenues. However, in the statement of activities, assets are 
capitalized and the cost is allocated over their estimated useful lives and reported 
as depreciation expense and obligations are accounted for as liabilities. This is the 
amount by which capital outlays exceeded depreciation in the current period and 
the amount of new obligations were in the current period:
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
1. Organization and Purpose of Corporation 

 
The Esperanza Academy Charter School is a charter school located in Philadelphia, Pennsylvania. The 
School was established and operates under the provisions enacted by the General Assembly of the 
Commonwealth of Pennsylvania in 1997 and is operating under a charter school contract ending on 
August 31, 2014. Esperanza Academy Charter School is a charter school which has financial 
accountability and control over all activities related to the students' education. The School receives 
funding from local, state, and federal government sources and must comply with the requirements of 
these funding source entities. However, the School is not included in any other governmental "reporting 
entity" as defined by the Governmental Accounting Standards Board (“GASB”) pronouncement. In 
addition, there are no component units as defined in GASB Statement 14. 
 

2. Summary of Significant Accounting Policies 
 
Basis of Presentation  
The financial statements of the School have been prepared in conformity with accounting principles 
generally accepted in the United States of America (“GAAP”) as applied to governmental units The 
Governmental Accounting Standards Board is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The GASB has issued a codification of 
governmental accounting and financial reporting standards. This codification and subsequent GASB 
pronouncements are recognized as U.S. generally accepted accounting principles for state and local 
governments that have implemented GASB Statement No. 34, “Basic Financial Statements and 
Management's Discussion and Analysis - for State and Local Governments”, issued in June 1999. 

 
Comparative Financial Information 
The financial statements include certain prior year summarized comparative information in total. Such 
information does not include sufficient detail to constitute a presentation in conformity with generally 
accepted accounting principles. Accordingly, such information should be read in conjunction with the 
School's financial statements for the year ended June 30, 2012, from which the summarized information 
was derived. 
 
Government-wide and Fund Financial Statements 
The government-wide financial statements (the statement of net assets and the statement of activities) 
report on the School as a whole. The statement of activities demonstrates the degree to which the direct 
expenses of the School's function are offset by program revenues. 
 
The fund financial statements (governmental funds balance sheet and statement of governmental funds 
revenues, expenditures and changes in fund balances) report on the School's general, food services, and 
student activities funds. 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 Government-wide Financial Statements-The statement of net assets and the statement of 

activities are prepared using the economic resources measurement focus and the accrual basis 
of accounting. Revenues are recorded when earned and expenses are recorded when a liability 
is incurred regardless of the timing of the related cash flows. Grants and similar items are 
recognized as soon as all eligibility requirements imposed by provider have been met. 

 
Fund Financial Statements-Governmental funds financial statements are reported using the 
current financial resources measurement focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are measurable and available. Revenues are 
considered to be available when they are collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. For this purpose, the School considers revenues 
to be available if they are collected within 60 days of the end of the current period. Expenditures 
generally are recorded when a liability is incurred, as under accrual accounting. The government 
reports the following major governmental funds: 
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
 General Fund - The General Fund is the operating fund of the School and accounts for all 

revenues and expenditures of the School, excluding food services and student activities. 

 Food Services Revenue Fund - The Food Services Fund is used to account for food 
service revenues and expenditures. 

 Student Activities Revenue Fund - The Student Activities Special Revenue Fund is used 
to account for student activity revenues and expenditures. 

 
Method of Accounting 
The School has adopted the provision of Statement No. 34 ("Statement 34") of the Governmental 
Accounting Standards Board Basic Financial Statements – and Management's Discussion and Analysis - 
for State and Local Governments.  Statement 34 established standards for external financial reporting for 
all state and local governmental entities, which includes a statement of net assets (deficit), and a 
statement of activities and changes in net assets (deficit). It requires the classification of net assets 
(deficit) into three components - invested in capital assets, net of related debt; restricted; and unrestricted. 
 
These calculations are defined as follows: 
 

 Invested in capital assets, net of related debt - This component of net assets consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to 
the acquisition, construction, or improvement of those assets.  If there are significant unspent 
related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds 
are not included in the calculation of invested in capital assets, net of related debt. Rather, that 
portion of the debt is included in the same net assets component as the unspent proceeds. The 
School presently has not incurred any related debt. 

 
 Restricted - This component of net assets consists of constraints placed on net asset use through 

external constraints imposed by creditors such as through debt covenants, grantors, contributors, 
or laws or regulations of other governments or constraints imposed by law through constitutional 
provisions or enabling legislation. The School presently has no restricted net assets. 

 
 Unrestricted net assets - This component of net assets consists of net assets that do not meet the 

definition of "restricted" or "invested” in capital assets, net of related debt. 
 
Budgets and Budgetary Accounting 
Budgets are adopted on a basis consistent with generally accepted accounting principles. An annual 
budget is adopted for the governmental funds. 
 
The Budgetary Comparison Schedule should present both the original and the final appropriated budgets 
for the reporting period. The School only has a governmental funds budget. The original and final budgets 
are required supplementary information. 
 
Use of Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
 
Concentration of Credit Risk 
Financial instruments which potentially subject the School to concentrations of credit risk consist of cash and 
cash equivalents, contributions and grants receivable.  
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
Capital Assets 
Capital assets, which include furniture and equipment, are reported in the government-wide financial 
statements. All capital assets are capitalized at cost and updated for additions and retirements during the 
year. The School does not possess any infrastructure. Improvements are capitalized; the cost of normal 
maintenance and repairs that do not add to the value of the asset or materially extend an asset's life are 
not. Capital assets of the School are depreciated using the straight-line method over the useful lives of 
the assets. The estimated useful lives of furniture and equipment range from five to seven years. 
Leasehold improvements are amortized over the life of the lease.  

 
Income Tax Status 
The School is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code. 
Accordingly, no provision or liability for income taxes has been recorded in the financial statements. 
 
The School adopted the accounting pronouncement dealing with uncertain tax positions as of July 1, 2010. 
Upon adoption of this accounting pronouncement, the School had no unrecognized tax benefits. 
Furthermore, the School had no unrecognized tax benefits at June 30, 2013 and 2012. There were no open 
tax years prior to 2010. In addition, the School has no income tax related penalties or interest for the periods 
reported in these financial statements. 
 
Reclassification 
Certain amounts on the June 30, 2012 financial statements have been reclassified to conform to June 30, 
2013 presentation. Such reclassifications had no impact on prior reported change in net assets. 

 
3. Cash and Cash Equivalents 

 
Deposits 
Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be 
returned to it. The School does have a policy for custodial credit risk. As of the years ended June 30, 
2013 and 2012, $181,484 and $31,310, respectively, of the School's bank balance was exposed to 
custodial credit risk as follows: 

 
2013 2012

Uninsured and uncollateralized 181,484$    31,310$      
Plus: Insured amount 250,000      250,000      
Less: Outstanding checks (263,165)     (90,785)       
Plus: Deposits in transit --                 --                 
Carrying amount - bank balances 168,319      190,525      
Plus: Petty cash 399             399             

Total cash per financial statements 168,718$   190,924$    

 
4. Capital Assets 

 
Capital asset activity for the year ended June 30, 2013 was as follows: 
 

Balance Balance
July 01, 2012 Deletions Additions June 30, 2013

Furniture and equipment 746,261$          --$               239,771$    986,032$        
--                 

Less: Accumulated depreciation 563,480 --                 120,204      683,684          

Capital assets, net 182,781$         --$              119,567$    302,348$       
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
Depreciation expense for the years ended June 30, 2013 and 2012 was $120,204 and $149,296, 
respectively. 
 

5. Line of Credit 
 
During the year ending June 30, 2012 the School acquired a $1,000,000 secured line of credit available 
from a bank to be used to meet the cash flow needs of the School. At June 30, 2013 and 2012 there was 
$250,000 and $-0-outstanding, respectively.  The line of credit is accruing interest at 2.944 percent per 
annum and is collateralized by personal property of the school. The line of credit maturity date is March 
27, 2014. 
 

6. Local Educational Agency Revenue 
 
Charter schools are funded by the local public school district in which each student resides. The rate per 
student is determined annually and is based on the budgeted total expenditure per average daily 
membership of the prior school year for each school district. The students of the School reside in 
Philadelphia. For the years ended June 30, 2013 and 2012, the rate for the School District of Philadelphia 
was $8,068 and $8,773, respectively, per year for regular education students plus additional funding for 
special education students. The annual rate is paid monthly by the School District of Philadelphia and is 
prorated if a student enters or leaves during the year. Total revenue from local sources was $7,771,337 
and $7,900,308 for the fiscal years ended June 30, 2013 and 2012, respectively. 
 

7. Government Grants and Reimbursement Programs 
 
The School participates in numerous state and federal grant and reimbursement programs, which are 
governed by various rules and regulations of the grantor agencies. Costs charged to the respective grant 
programs and reimbursement programs for retirement expense, facility lease costs and health services 
are subject to audit and adjustment by the grantor agencies; therefore, to the extent that the School has 
not complied with the rules and regulations governing the grants and reimbursement programs, refunds of 
any money received may be required and the collectability of any related receivable at June 30, 2013 and 
2012 may be impaired. In the opinion of the School, there are no significant contingent liabilities relating 
to compliance with the rules and regulations governing the respective grants; therefore, no provision has 
been recorded in the accompanying financial statements for such contingencies. 
 

8. Leasing Arrangements 
 
The School leases the building located at 301 West Hunting Park Avenue in Philadelphia, Pennsylvania 
under an operating lease expiring July 31, 2020 from 4261 Corporation (a related party, see Note 11). 
The School also leases an additional 73,901 square feet of storage space located at 4261 North 5th Street 
in Philadelphia, Pennsylvania. The School pays monthly rent of $94,151 for the building and an additional 
$3,079 for the storage space. The total rent expense for the building and storage space was $1,184,331 
and $1,167,021 for the years ended June 30, 2013 and 2012, respectively. The total rent is limited to an 
increase of six percent with the actual amount of the increase equivalent to the increase in the Consumer 
Price Index for the City of Philadelphia.  
 
Annual rentals for each year subsequent to June 30, 2013 are as follows: 
 

Year Ending June 30 Amount

2014 1,311,265$      
2015 1,389,941        
2016 1,473,337        
2017 1,561,736        
2018 1,655,440        

7,391,719$      
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
9. Retirement Plan 

 
The School contributes to the Public School Employees’ Retirement System (the “System”), a governmental 
cost-sharing multiple-employer defined benefit pension plan.  The plan provides retirement and disability 
benefits, legislatively mandated ad hoc cost-of-living adjustments, and healthcare insurance premium 
assistance to qualifying annuitants. The Public School Employees’ Retirement Code (Act No. 96 of October 
2, 1975, as amended) (24 Pa.C.S. 8101-8535) assigns the authority to establish and amend benefit 
provisions to the System. The System issues a comprehensive annual financial report that includes financial 
statements and required supplementary information for the plan. A copy of the report may be obtained by 
writing to Diane J. Wert, Office of Financial Management, Public School Employees’ Retirement System, 
P.O. Box 125, Harrisburg, Pennsylvania 17108-0125.  This publication is also available on the PSERS 
website at www.psers.state.pa.us/publications/cafr/index.htm. 

 
Member contributions are as follows: 

 
- Active members who joined the System prior to July 22, 1983, contribute at 5.25 percent (Membership 

Class T-C) or at 6.5 percent (Membership Class T-D) of the member’s qualifying compensation. 
 

- Members who joined the System on or after July 22, 1983, and who were active or inactive as of July 1, 
2001, contribute at 6.25 percent (Membership Class T-C) or at 7.5 percent (Membership Class T-D) of 
the member’s qualifying compensation. 

 
- Members who joined the System after June 30, 2001, contribute at 7.5 percent (automatic Membership 

Class T-D).  For all new hires and for members who elected Class T-D membership, the higher 
contribution rates began with service rendered on or after January 1, 2002. 

 
Employer contributions are based upon an actuarial valuation.  For the fiscal years ended June 30, 2013 and 
2012, the rate of employer’s contribution was 12.36 and 8.65 percent, respectively, of covered payroll. 

 
Payroll expense for employees covered by the System for the years ended June 30, 2013 and 2012 was 
approximately $4.7 million and $4.4 million, respectively. 
 
In accordance with Act 29 of 1994, the Commonwealth of Pennsylvania will pay school entities for 
contributions made to the System based on the formula in Act 29 of 1994, but not less than one-half of the 
school entities' contributions. The School’s contributions due to the Plan for the years ending June 30, 2013 
and 2012 totaled $209,364 and $110,910, respectively. 
 

10. Risk Management 
 
The School is exposed to various risks of loss related to torts: theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The School carries commercial 
insurance for such risks. There has been no significant reduction in insurance coverage from the previous 
year in any of the School's policies. Settled claims resulting from these risks have not exceeded 
commercial insurance coverage in the past three years. 
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
 

11. Related Party 
 
The School and the related organizations have two common board members.  
 

 The school made payments to Nueva Esperanza, Inc. (“NEI”) in reimbursement for human resources 
management, legal representation, financial accounting, reporting and audit, development and funding, real 
estate development, public relations, government relations, information technology support, management 
support, and other administrative services paid by NEI in the amount of $743,467 and $465,000 for the years 
ending June 30, 2013 and June 30, 2012, respectively.  At June 30, 2013 and 2012, the School owed NEI 
$89,856 and $-0-, respectively. 

 
The School is a subrecipient to a federal grant received by NEI through the U.S. Department of Justice.  
The mentoring program started during the year ended June 30, 2012.  For the years ended June 30, 
2013 and 2012, the School earned $96,000 and $48,000, respectively.  At June 30, 2013 and 2012, NEI 
owed the School for this program $96,000 and $8,000, respectively. 

 
The school received sub grants from NEI under the Pennsylvania Educational Improvement Tax Credit 
Program.  Contributors to the program for the year ended June 30, 2013 were from TD Bank, 
Susquehanna Bank and Philadelphia Contributionship Insurance Company.  The school was provided 
$66,809 through this program for the year ending June 30, 2013 to support student internships and 
enrollment in dual enrollment classes. 

 
 As described in Note 7, the School leases the building located at 301 West Hunting Park Avenue and an 

additional 73,901 square feet of storage space located at 4261, North 5th Street in Philadelphia, Pennsylvania 
from 4261 Corporation. In connection with the operation of its Charter School, the School made lease 
payments to 4261 Corporation in the amount of $1,184,331 and $1,167,383 for the years ended June 30, 
2013 and 2012, respectively. At June 30, 2013 and 2012, the School owed 4261 Corporation $131,118 and 
$-0-, respectively. 

 
The School provides services to Esperanza Cyber Charter School (“ECCS”).  The School earned 
$139,100 during the year ended June 30, 2013 for management and support services. At June 30, 2013 
the School was owed $11,742. 

 
12. Commitments 

 
Grants received are subject to audit and adjustment by grantor agencies. Any disallowed claims, 
including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, 
of expenses which may be disallowed by the grantor cannot be determined at this time, although the 
School expects such amounts, if any, to be immaterial. 

 
13. Subsequent Events 

 
The School has evaluated subsequent events occurring after the statement of net assets date through the 
date of October 14, 2013 which is the date the financial statements were available to be issued.  Based on 
this evaluation, the School has determined that no subsequent events have occurred which require 
disclosure in the financial statements. 
 
 



 

 

SUPPLEMENTARY INFORMATION
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Esperanza Academy Charter School 
Schedule of Revenues, Expenditures and Changes in Fund Balance- 
Budget and Actual - Governmental Funds 
Year Ended June 30, 2013 
 

(Over)
Under

Actual Final
Original Final Amounts Budget

Revenues
Local educational agency assistance 8,306,795$    8,306,795$    7,771,337$    535,458$       
State sources 599,623 599,623 531,482         68,141           
Federal sources 1,537,385      1,537,385      1,791,898      (254,513)       
Other sources --                   --                   1,088,836      (1,088,836)    

10,443,803    10,443,803    11,183,553    (739,750)       

Expenditures
Regular programs 4,351,692      4,351,692      4,468,361 (116,669)       
Special programs 723,435         723,435         719,037 4,398             
Pupil personnel services 513,178         513,178         535,913 (22,735)         
Instructional support services 223,547         223,547         248,339 (24,792)         
Administrative services 877,902         877,902         955,019 (77,117)         
Pupil health 76,962           76,962           75,421 1,541             
Business services 404,980         404,980         423,878 (18,898)         
Operation & maintenance of plant services 2,163,451      2,163,451      2,229,964 (66,513)         
Student transportation services 44,820           44,820           54,567 (9,747)           
Support services central 215,962         215,962         292,369 (76,407)         
Food service 366,341         366,341         390,363 (24,022)         
Capital reserve fund 109,175         109,175         329,009 (219,834)       
Student activities 372,358         372,358         369,934 2,424             

10,443,803    10,443,803    11,092,174    (648,371)       

Net change in fund balances --                   --                   91,379           (91,379)         

Fund balances - beginning of year 802,282         802,282         527,211         --                   

Fund balances - end of year 802,282$      802,282$      618,590$       (91,379)$      

 
 



 

See Independent Auditors’ Report. 
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Esperanza Academy Charter School 
Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2013 
 

Pass- Grant Total Accrued or

Federal Grantor/ Federal Through Period Program Received (Deferred) Receipts or Accrued or

Pass-Through Grantor Source CFDA Grantor's Beginning/ or for Revenue Revenue Federal (Deferred)

Program Title Code Number Number Ending Date Award the Year at 7/1/12 Recognized Expenditures at 6/30/13

U.S. Department of Education
Pass-Through Pennsylvania
  Department of Education

Title I - Improving Basic Programs I 84.010 013-120896A 07/01/2011-09/30/2012 533,447$  (12,089)$       (12,089)$       --$                 --$                    --$                
Title I - Improving Basic Programs I 84.010 013-130896A 07/01/2012-09/30/2013 536,198    516,801        --                  536,198         536,198            19,397          
Title I - School Improvement I 84.010 042-12896 04/30/2012-09/30/2013 48,436      48,436          48,436          --                   --                      --                  
Title I - School Improvement I 84.010 042-13896 04/30/2013-09/30/2014 70,403      --                  --                  70,403           70,403              70,403          
Title IID Education Technology I 84.318 RA-055-11-096 09/30/2011-09/30/2012 40,000      --                  --                  --                   --                      --                  
Title II - Improving Teacher Quality I 84.367 020-120896A 07/01/2011-09/30/2012 19,360      (91)                (91)               --                   --                      --                  
Title II - Improving Teacher Quality I 84.367 020-130896A 07/01/2012-09/30/2013 19,508      19,401          --                  19,508           19,508              107               
Title III - Language Instruction (LEP) I 84.365 010-120896 07/01/2011-09/30/2012 38,508      8,509            8,509            --                   --                      --                  
Title III - Language Instruction (LEP) I 84.365 010-130896 07/01/2012-09/30/2013 35,306      35,306          --                  35,306           35,306              --                  
Title IV - 21st Century I 84.287 4100051289 07/01/2011-09/30/2012 172,263    45,897          45,897          --                   --                      --                  
Title IV - 21st Century I 84.287 4100051289 07/01/2012-09/30/2013 337,925    317,257        --                  337,925         337,925            20,668          
Title IV - 21st Century I 84.287 4100051289 06/01/2012-09/30/2013 278,376    117,828        --                  167,175         167,175            49,347          
ARRA - RTTT I 84.416 4100051289 02/22/2013-05/30/2013 37,222      --                  --                  37,222           37,222              37,222          
IDEA Part A I 84.389 127-100896 07/01/2011-06/30/2012 142,057    142,057        142,057        --                   --                      --                  

IDEA Part A I 84.389 07/01/2012-06/30/2013 165,122    --                  --                  165,122         165,122            165,122        

Total U.S. Department of Education 1,239,312     232,719        1,368,859      1,368,859         362,266        

U.S. Department of Health and Human Services

Pass-Through Pennsylvania

  Department of Education
Medical Assistance I 93.778 44-007670 07/01/2011-06/30/2012 40,932      --                  31,408          --                   --                      31,408          
Medical Assistance I 93.778 44-007670 07/01/2012-06/30/2013 45,000    --                 --                45,000         45,000            45,000        

--                  31,408          45,000           45,000              76,408          

U.S. Department of Justice
Pass-Through Nueva Esperanza Inc.

Mentoring Program I 16.726 N/A 1/1/2012-12/31/2012 96,000      8,000            8,000            48,000           48,000              48,000          

Mentoring Program I 16.726 N/A 1/1/2013-12/31/2013 96,000      --                  --                  48,000           48,000              48,000          

Total U.S. Department of Justice 8,000            8,000            96,000           96,000              96,000          

U.S. Department of Agriculture

Pass-Through Pennsylvania

  Department of Education

 National School Lunch Program I 10.555 362 07/01/2011-06/30/2012 215,183    --                  --                  --                   --                      --                  

 National School Lunch Program I 10.555 362 07/01/2012-06/30/2013 243,445    238,078        --                  242,749         242,749            4,671            

 School Breakfast Program I 10.553 367 07/01/2011-06/30/2012 39,765      6,872            6,872            --                   --                      --                  
 School Breakfast Program I 10.553 367 07/01/2012-06/30/2013 45,465    38,181         --                39,289         39,289            1,108          

Total U.S. Department of Agriculture 283,131      6,872          282,038       282,038          5,779          

Total Federal awards 1,530,443$   278,999$      1,791,897$    1,791,897$       540,453$       



 

See Independent Auditors’ Report. 
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Esperanza Academy Charter School 
Notes to Schedule of Expenditures of Federal Awards 
June 30, 2013 
 
 
1. General Information 
 
 The accompanying schedule of expenditures of Federal awards presents the activities in all of the Federal 

financial assistance programs of Esperanza Academy Charter School. Financial awards received directly from 
federal agencies, as well as financial assistance passed through other governmental agencies or non-profit 
organizations, are included in the schedule. 

 
2.  Basis of Accounting 
 
 The accompanying schedule of expenditures of Federal awards includes the federal grant activity of the 

School and is presented on the accrual basis of accounting. The information in this schedule is presented in 
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented 
in, or used in the preparation of, the general purpose financial statements. 

 
3.  Relationship to Basic Financial Statements 
 
 The schedule of expenditures of Federal awards presents only a selected portion of the activities of the 

School. It is not intended to and does not present either the balance sheet, revenue, expenditures, or 
changes in fund balances of governmental funds. The financial activity for the aforementioned awards is 
reported in the School’s statement of revenues, expenditures and changes in fund balances - governmental 
funds. 
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Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance with  
Government Auditing Standards 

 
Independent Auditors’ Report 

 
To the Board of Trustees, 
Esperanza Academy Charter School: 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the governmental activities and each 
major fund of Esperanza Academy Charter School (the "School”) and the related notes to the financial 
statements, as of and for the year ended June 30, 2013, which collectively comprises the School’s basic 
financial statements and have issued our report thereon dated October 14, 2013.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Esperanza Academy Charter 
School’s internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of Esperanza Academy Charter School’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of Esperanza Academy 
Charter School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies. Given those limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Esperanza Academy Charter School’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such 
an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purposes. 
 

 
 
October 14, 2013 
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Report on Compliance for Federal Program; 

Report on Internal Control Over Compliance Required by 
OMB Circular A-133 

 
Independent Auditors’ Report 

 
The Board of Trustees, 
Esperanza Academy Charter School: 
 
Report on Compliance for Each Major Federal Program 
We have audited Esperanza Academy Charter School’s compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and 
material effect on each of Esperanza Academy Charter School’s major Federal programs for the year ended 
June 30, 2013. Esperanza Academy Charter School’s major Federal programs are identified in the summary 
of auditors’ results section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its Federal programs. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on compliance for each of Esperanza Academy Charter School’s 
major Federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major Federal 
program occurred. An audit includes examining, on a test basis, evidence about Esperanza Academy 
Charter School’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on Esperanza Academy Charter School’s compliance with those requirements. 
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Opinion on Each Major Federal Program 
In our opinion, Esperanza Academy Charter School complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major Federal programs for the year ended June 30, 2013. 
 
Report on Internal Control Over Compliance 
Management of Esperanza Academy Charter School is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered Esperanza Academy Charter School’s 
internal control over compliance with the types of requirements that could have a direct and material 
effect on each major Federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program 
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Esperanza Academy Charter School’s 
internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on requirements of OMB 
Circular A-133. Accordingly, this report is not suitable for any other purpose. 
 

 
 
October 14, 2013 



 

25 

Esperanza Academy Charter School 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2013 
 
Section 1 – Summary of Auditors' Results 
 
 Financial Statements 
 Type of auditors' report issued:   Unqualified 
 
 Internal control over financial reporting: 
  Material weaknesses identified? No 
  Control deficiencies identified that are not considered to be  
    material weaknesses? None reported 
 
 Noncompliance material to financial statements noted? No 
 
 Federal Awards 
 Internal control over major programs: 
  Material weaknesses identified? No 
  Control deficiencies identified that are not considered to be  
    material weaknesses? None reported 

 
 Type of auditors' report issued on compliance for major programs:   Unqualified 
 
 Any audit findings disclosed that are required to be reported in  
 accordance with section 510(a) of Circular A-133? No 
 
 The following Federal program was designated as a major program: 
 

CFDA Number(s) Name of Federal Program or Cluster 
  

84.287 
 

Title IV, 21st Century School 
 

  
 
 Dollar threshold used to distinguish between Type A and Type B programs:  $300,000 
 
 Auditee qualified as low-risk auditee? Yes 
 
Section 2 – Financial Statement Findings 
 
 None reported. 
 
Section 3 – Federal Award Findings and Questioned Costs 
 
 None reported. 
 
Section 4 – Follow Up Prior Year Audit Findings 
 
 There were no prior year audit findings. 


