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School Profile 

Demographics 

4322 N 5th Street 
3rd Floor 

Philadelphia, PA 19140 

(215)324-7012 

 

Phase: Phase 3 
CEO Name: Alfredo Calderon 

CEO E-mail address: lparamo@aspirapa.org 
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Governance and Staff 

Leadership Changes 

Leadership changes during the past year on the Board of Trustees and in the school 
administration: 

No changes in Board Leadership. 

Board of Trustees Meeting Schedule 

Location Date and Time 

Eugenio Maria de Hostos 8/10/2013 9:00 AM 

Eugenio Maria de Hostos 9/17/2013 6:00 PM 

Eugenio Maria de Hostos 10/10/2013 6:00 PM 

Eugenio Maria de Hostos 11/19/2013 6:00 PM 

Eugenio Maria de Hostos 2/4/2014 6:00 PM 

ASPIRA  4/8/2014 6:00 PM 

 
  

Professional Staff Member Roster 

Doreen Amster   

PA Certified Yes 

Areas of Certification Elementary  

Grades Teaching or Serving Fourth 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Miriam Bibian   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving First 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 
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Lauren Boyer Boyer   

PA Certified No 

Areas of Certification 
Computer, Special Education, 
Elementary Ed 

Grades Teaching or Serving K-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Computer 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Jennifer Christensen   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Second 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Aislin  Conetta   

PA Certified Yes 

Areas of Certification 
Middle School Math, Special 
Education, Elementary Ed 

Grades Teaching or Serving 7-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Melissa DeLaCruz   

PA Certified Yes 

Areas of Certification Special Education  

Grades Teaching or Serving Second 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading 

Number of Hours Annually Worked in Assignment 1260 
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Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Mireya Espinal   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Third 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Kelly Espinosa   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Third 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Katty Fernandez   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Third 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Widalys Gonzalez   

PA Certified Yes 

Areas of Certification Middle Years Science 

Grades Teaching or Serving 7-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Science 
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Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Steven  Lanciano   

PA Certified Yes 

Areas of Certification Music 

Grades Teaching or Serving K-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Music 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Charles Benjamin Link   

PA Certified Yes 

Areas of Certification Middle Years Language Arts 

Grades Teaching or Serving 7-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Language Arts 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Devon  Madison   

PA Certified No 

Areas of Certification Special Education 

Grades Teaching or Serving Third 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Alicia Mannino   

PA Certified Yes 

Areas of Certification Physical Education 

Grades Teaching or Serving K-8 

All Areas of Assignment, Subject Areas Teaching, or Physical Education 
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Services Provided 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Valeria Maritza   

PA Certified Yes 

Areas of Certification Art Education 

Grades Teaching or Serving K-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Art 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Amie Miller   

PA Certified Yes 

Areas of Certification Special Education 

Grades Teaching or Serving Fourth 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Johanna Morales   

PA Certified No 

Areas of Certification None 

Grades Teaching or Serving Kindergarten 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies, 
Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 0.0 

Percentage of Time in Areas Not Certified 100.0 

 
  

Denise Oyola   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Third 
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All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Brenda Pineda   

PA Certified No 

Areas of Certification None 

Grades Teaching or Serving Fourth 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 0.0 

Percentage of Time in Areas Not Certified 100.0 

 
  

Evelyn Pomales   

PA Certified Yes 

Areas of Certification 
Elementary, Middle Years 
Language Arts 

Grades Teaching or Serving 5-6 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Language Arts 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Wendy  Prado   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Second 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Dana Proccacino   

PA Certified Yes 
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Areas of Certification Elementary 

Grades Teaching or Serving 5-6 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Science 

Number of Hours Annually Worked in Assignment 700 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Pamela Richardson   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Second 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Alison Ridington   

PA Certified Yes 

Areas of Certification Special Education 

Grades Teaching or Serving 5-6 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Celenia Rodriguez   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving 5-6 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Language Arts, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Hannah Sanzetenea   
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PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Kindergarten 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies, 
Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Christina Schroeder   

PA Certified Yes 

Areas of Certification Elementary 

Grades Teaching or Serving Second 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Erica Scopino   

PA Certified Yes 

Areas of Certification Special Education 

Grades Teaching or Serving 7-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Aracelys Tapia   

PA Certified No 

Areas of Certification None 

Grades Teaching or Serving K-1 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 0.0 

Percentage of Time in Areas Not Certified 100.0 
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Kimberly Tomlinson   

PA Certified No 

Areas of Certification Elementary 

Grades Teaching or Serving First 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Esteban Torres   

PA Certified Yes 

Areas of Certification 
Middle Years Social Studies,  
Middle Years Language Arts 

Grades Teaching or Serving 7-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Language Arts, Social Studies 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Lisa Walsh   

PA Certified Yes 

Areas of Certification Elementary, ELL 

Grades Teaching or Serving K-3 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies, 
Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 

Percentage of Time in Areas Not Certified 0.0 

 
  

Claire Charles   

PA Certified Yes 

Areas of Certification 
ELL, Special Education, Elementary 
Ed 

Grades Teaching or Serving 4-8 

All Areas of Assignment, Subject Areas Teaching, or 
Services Provided 

Math, Reading, Social Studies, 
Science 

Number of Hours Annually Worked in Assignment 1260 

Percentage of Time in Certified Position 100.0 
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Percentage of Time in Areas Not Certified 0.0 

 
  
The professional staff member roster as recorded originally on the PDE-414 form 

No file has been uploaded. 

Quality of Teaching and Other Staff 
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Chief Academic 
Officer/Director 

1.00      

Principal 1.00 1.00    1.00 

Assistant Principal 1.00 1.00    1.00 

Classroom Teacher (including 
Master Teachers) 

24.00 22.00    22.00 

Specialty Teacher (including 
Master Teachers) 

4.00 4.00    4.00 

Special Education Teacher 
(including Master Teachers) 

6.00 5.00    5.00 

Special Education Coordinator 1.00 1.00    1.00 

Counselor 1.00 1.00    1.00 

Psychologist 1.00 1.00    1.00 

School Nurse 1.00 1.00    1.00 

Speech Therapist 1 1    1 

ELL Teacher 1 1    1 

ELL Coordinator 1 1    1 

Totals 44.00 40.00 0 0 0 40.00 

 

Further explanation: 

This narrative is empty. 
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Fiscal Matters 

Major Fundraising Activities 

Major fundraising activities performed this year and planned for next year: 

Book sales and book fairs 
Activity fees 
Dress Down Days 
Candy sales to acquire music equipment 
Home and School Association Pretzel Sales 
Yankee Candle Sale 
Willie Wonka Musical 
Bakes Sales 
Student dances 
Krisy Kreme donut sales 
Cherrydale farms candy sale 
50/50 raffle 
Box Top for Education 
Herhey Chocolate Sale 
  
  
  

Fiscal Solvency Policies 

Changes to policies and procedures to ensure and monitor fiscal solvency: 

No changes during the year 

Fiscal Solvency Policies 

Charter School documents that describe policies and procedures that have been established to 
ensure and monitor fiscal solvency (optional if described in the narrative) 

Files uploaded: 

 Fiscal Solvency Annual Report.docx 

Accounting System 

Changes to the accounting system the charter school uses: 

No changes during the year. 
The school uses Quickbooks software.  The software provides for usage of the state chart of 
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accounts and provides for AFR reporting.  Accounting is provided for on a GAAP basis for 
budgeting and reporting. 

Preliminary Statements of Revenues, Expenditures & Fund Balances 

The completed and CEO signed Fiscal Template – Preliminary Statements of Revenues, 
Expenditures & Fund Balances 

XLSX file uploaded. 

Financial Audits 

Basics 

Audit Firm: Withum, Smith + Brown 

Date of Last Audit: 01/20/2014 

Fiscal Year Last Audited: 2013 
 
  
Explanation of the Report 

Detailed explanation of the report (if the previous year’s report has been submitted.) Any audit 
report for a school year that precedes this annual report by more than 2 years is not acceptable 
and may be considered a material violation: 

This narrative is empty. 

  

Financial Audit Report 

The Financial Audit Report, which should include the auditor’s opinion and any findings resulting 
from the audit 

PDF file uploaded. 

  

Citations 

Financial audit citations and the corresponding Charter School responses 

Description Response 

No Citations None 

 
  

Federal Programs Consolidated Review 

Basics 

Title I Status: Yes 
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Date of Last Federal 
Programs Consolidated 
Review: 

05/20/2013 

School Year Reviewed: 2012-2013 
 
  
  
Federal Programs Consolidated Review Report 

The Federal Programs Consolidated Review Report, which should include the Division’s opinion 
and any findings resulting from the audit 

No file has been uploaded. 

  

Citations 

Federal Programs Consolidated Review citations and the corresponding Charter School 
responses 

Description Response 
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Special Education 

Chapter 711 Assurances 

The LEA agrees to comply with all requirements of Special Education outlined in 22 PA Code 
Chapter 711 and other state and federal mandates. These include: 

Implementation of a full range of services, programs and alternative placements available to the 
Charter School for placement and implementation of the special education programs in the 
Charter School. 

Implementation of a child find system to locate, identify and evaluate young children and 
children who are thought to be a child with a disability eligible for special education residing 
within the Charter School's jurisdiction. Child find data is collected, maintained and used in 
decision-making. Child find process and procedures are evaluated for their effectiveness. The 
Charter School implements mechanisms to disseminate child find information to the public, 
organizations, agencies and individuals on at least an annual basis. 

Assurances of students with disabilities are included in general education programs and 
extracurricular and non-academic programs and activities to the maximum extent appropriate in 
accordance with an Individualized Education Program. 

Following the state and federal guidelines for participation of students with disabilities in state 
and Charter School-wide assessments including the determination of participation, the need for 
accommodations and the methods of assessing students for whom regular assessment is not 
appropriate. 

Assurance of funds received through participation in the medical assistance reimbursement 
program, ACCESS, will be used to enhance or expand the current level of services and programs 
provided to students with disabilities in this local education agency. 

Special Education Support Services 

Support Service Location Teacher 
FTE 

Counseling Services Eugenio Maria de Hostos/Counselor Room 1 

Occupational Therapy 
Support 

Eugenio Maria de Hostos/Special Education 
Classroom 

0.2 

Speech and Language 
Support 

Eugenio Maria de Hostos/Special Education 
Classroom 

0.8 

 
  

Special Education Contracted Services 

Title Amt. of Time per 
Week 

Operator Number of 
Students 

Occupational 
Therapist 

1 Days Outside 
Contractor 

15 
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Special Education Cyclical Monitoring 

Date of Last Special Education Cyclical Monitoring: 03/03/2014 

Link to Report (Optional): Not Provided 
 
  
Special Education Cyclical Monitoring Report 

The Special Education Cyclical Monitoring Report, which should include the Bureau’s findings 

PDF file uploaded. 



18 

Facilities 

Fixed assets acquired by the Charter School during the past fiscal year 

Fixed assets acquired by the Charter School during the past fiscal year: 

Computers 
Desks 
Text Books 
Manipulatives 
Calculators 
  

The total Charter School expenditures for fixed assets during the identified fiscal year: 

$151,894.55 

Facility Plans and Other Capital Needs 

The Charter School’s plan for future facility development and the rationale for the various 
components of the plan: 

None 

Memorandums of Understanding 

Organization Purpose 

ASPIRA They provide us with Security, Food Service, Security Services, Payroll, HR 
services, Academic support. 
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Charter School Annual Report 

Affirmations 

Charter Annual Report Affirmation 

I verify that all information and records in this charter school annual report are complete and 

accurate. 

The Chief Executive Officer and the Board of Trustee President of the charter school must 

sign this verification. 

Affirmed by Fred Ramirez on 7/28/2014 

President, Board of Trustees 

Affirmed by Lucila Paramo on 7/28/2014 

Chief Executive Officer 
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Charter School Law Affirmation 

Pennsylvania’s first Charter School Law was Act 22 of 1997, 24 P.S. § 17-1701-A et seq., which 

primarily became effective June 19, 1997, and has subsequently been amended. 

The Charter School Law provides for the powers, requirements, and establishment of charter 

schools. The Charter School Law was passed to provide opportunities to teachers, parents, pupils 

and community members to establish and maintain schools that operate independently from the 

existing school district structure as a method to accomplish all of the following: (1) improve pupil 

learning; (2) increase learning opportunities for all pupils; (3) encourage the use of different and 

innovative teaching methods; (4) create new professional opportunities for teachers; (5) provide 

parents and pupils with expanded choices in types of educational opportunities that are available 

within the public school system; and (6) hold charter schools accountable for meeting measurable 

academic standards and provide the school with a method to establish accountability systems. 

The charter school assures that it will comply with the requirements of the Charter School Law 

and any provision of law from which the charter school has not been exempted, including Federal 

laws and regulations governing children with disabilities. The charter school also assures that it 

will comply with the policies, regulations and procedures of the Pennsylvania Department of 

Education (Department). Additional information about charter schools is available on the 

Pennsylvania Department’s website at: http://www.education.state.pa.us. 

The Chief Executive Officer and Board of Trustees President of the charter school must 

sign this assurance. 

Affirmed by Fred Ramirez on 7/28/2014 

President, Board of Trustees 

Affirmed by Lucila Paramo on 7/28/2014 

Chief Executive Officer 
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Ethics Act Affirmation 

Pennsylvania’s current Public Official and Employee Ethics Act (Ethics Act), Act 93 of 1998, 

Chapter 11, 65 Pa.C.S. § 1101 et seq., became effective December 14, 1998 and has subsequently 

been amended. 

The Ethics Act provides that public office is a public trust and that any effort to realize personal 

financial gain through public office other than compensation provided by law is a violation of that 

trust. The Ethics Act was passed to strengthen the faith and confidence of the people of 

Pennsylvania in their government. The Pennsylvania State Ethics Commission (Commission) 

administers and enforces the provisions of the Ethics Acts and provides guidance regarding its 

requirements. 

The regulations of the Commission set forth the procedures applicable to all proceedings before 

the Commission as well as for the administration of the Statement of Financial Interests filing 

requirements. See 51 Pa. Code § 11.1 et seq. 

The charter school assures that it will comply with the requirements of the Ethics Act and with 

the policies, regulations and procedures of the Commission. Additional information about the 

Ethics Act is available on the Commission's website at: http://www.ethics.state.pa.us. 

The Chief Executive Officer and Board of Trustees President of the charter school must 

sign this assurance. 

Affirmed by Fred Ramirez on 7/28/2014 

President, Board of Trustees 

Affirmed by Lucila Paramo on 7/28/2014 

Chief Executive Officer 

 



Essentially, ensuring and monitoring fiscal solvency includes: 

1.  Principal’s participation in the budget drafting process 

2. Reporting of that budget to the Board of Trustees for their approval. 

3. Monitoring of actual spending against that budget by the Board at their periodic meetings. 

4. A possible mid-year modification made to the budget to adjust for new information and results 

that differed materially from what was expected when the budget was drafted and approved. 

 



 Image description. Logo End of image description.

 
Executive Summary

BSE Compliance Monitoring Review
of the

Eugenio Maria De Hostos CS
 

PART I

SUMMARY OF FINDINGS

A. Review Process

  Prior to the Bureau's monitoring the week of March 4, 2014, the Eugenio Maria De Hostos CS was

formally notified of the dates the onsite review would be conducted.  Notice and invitation to comment

was also provided to the Local Task Force on Right-to-Education.  The charter school was informed of

its responsibility to compile various reports, written policies, and procedures to document compliance

with requirements.

  While onsite, the monitoring team employed a variety of techniques to gain an in depth understanding of

the charter school's program operations.  This included:

  • Interviews of charter school administrative and instructional personnel

• Review of policies, notices, plans, outcome and performance data, special education forms and

formats, and data reports used and compiled by the charter school (Facilitated Self-Assessment)

• Comprehensive case studies (including classroom observations, interviews of parents, students, and

general and special education teachers, and student file reviews).

B. General Findings

In reaching compliance determinations, the Bureau of Special Education (BSE) monitoring teams apply

criteria contained in federal and state special education regulations.  Specifically, these are:

  • Individuals with Disabilities Education Improvement Act of 2004

• 22 Pa. Code Chapter 711

• 34 CFR Part 300

  This  report  focuses  on  compliance  with  regulatory  requirements  and  also  contains  descriptive

information (such as interview and survey results) intended to provide feedback to assist in program

planning.

C. Overall Findings

  1. FACILITATED SELF ASSESSMENT (FSA)

    The team reviewed the FSA submitted by the charter school and conducted onsite verification

activities of the information submitted in the FSA.  The onsite verification activities included

review of policies, notices, procedures, and file reviews.
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FSA

In

Compliance

Out of

Compliance

Assistive Technology and Services; Hearing Aids 2 0

Positive Behavior Support Policy 1 0

Child Find (Annual Public Notice and General
Dissemination Materials)

1 0

Confidentiality 1 0

Dispute Resolution (Due process hearing decision
implementation)

0 0

Exclusions: Suspensions and Expulsions
(Procedural Requirements)

0 0

Independent Education Evaluation 1 0

Least Restrictive Environment (LRE) 1 0

Provision of Extended School Year Services 1 0

Provision of Related Service Including Psychological
Counseling

1 0

Parent Training 1 0

Public School Enrollment 1 0

Surrogate Parents (Students Requiring) 1 0

Personnel Training 1 0

Intensive Interagency Approach 0 0

Summary of Academic Achievement and Functional
Performance/Procedural Safeguard Requirements for
Graduation

0 0

Disproportionate Representation that is the Result of
Inappropriate Identification

1 0

    IMPROVEMENT PLAN REQUIRED* Yes No

Effective use of Dispute Resolution 0 0

Graduation Rates (SPP) 0 0

Dropout Rates (SPP) 0 0

Suspensions (Rates) 0 0

Least Restrictive Environment (LRE) (SPP) 0 1

Participation in PSSA and PASA (SPP) 0 1

Participation in Charter-Wide Assessment 0 1

Public School Enrollment 0 1

Disproportionate Representation that is the Result of
Inappropriate Identification

0 1

    *This determination is based on the data used for the monitoring. More recent data

provided by the LEA may demonstrate that the LEA does not require an improvement

plan for this topic. Please refer to the Corrective Action Verification/Compliance and

Improvement Plan for final guidance.

  2. FILE REVIEW (Student case studies)

    The education records of randomly selected students participating in special education programs

were studied to determine whether the charter school complied with essential requirements.

    The status of compliance of the Eugenio Maria De Hostos CS is as follows:
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    Sections of the

FILE REVIEW

In

Compliance

Out of

Compliance NA

Essential Student Documents Are Present and Were
Prepared Within Timelines

85 5 70

Evaluation/Reevaluation: Process and Content 287 12 501

Individualized Education Program: Process and
Content

455 5 340

Procedural Safeguards: Process and Content 112 3 5

TOTALS 939 25 916

  3. TEACHER AND PARENT INTERVIEWS

    Interviews were conducted with parents and teachers of students selected by the BSE for the

sample group.  The goal is to determine if the charter school involves parents and professionals

in required processes (e.g., evaluation, IEP development), whether programs and services are

being provided, and whether the charter school provides training to enhance knowledge.  Parent

and teacher satisfaction with the special education program is also generally assessed.

      # Yes

Responses

# No

Responses

# of Other

Responses

Program Implementation: General Ed Teacher
Interviews

231 28 63

Program Implementation: Special Ed Teacher
Interviews

310 0 130

Program Implementation: Parent Interviews 242 18 117

TOTALS 783 46 310

  4. STUDENT INTERVIEWS

    Results  of  the  student  interviews  are  reflected  on  the  Charter  School  Corrective  Action

Verification/Compliance  and  Improvement  Planning  document.

  5. CLASSROOM OBSERVATIONS

    Observations are conducted in classrooms of students selected by the BSE for the sample group.

      # Yes

Responses

# No

Responses

# of Other

Responses

Classroom Observations 43 0 27

  6. EDUCATIONAL BENEFIT REVIEW

      In

Compliance

Out of

Compliance

Educational Benefit Review X

PART II

CORRECTIVE ACTION PROCESS
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PART I of this report presented an overall summary of findings.  In the Appendix to the report, we have

provided the detailed findings for each of the criteria of the compliance monitoring document, i.e. FSA, File

Reviews, Interviews and Classroom Observations.  The detailed report of findings includes:

• Criteria Number

• Statements of all requirements

• Whether each requirement was met, not met, not applicable or other

• Statements of corrective action required for those criteria not met.  Criteria not met that require corrective

action by the charter school are gray-shaded.

Charter schools are advised that in accordance with requirements of the Individuals with Disabilities
Education Act, all noncompliance must be corrected as soon as possible but in no case later than one year
from the date of the monitoring report.  The BSE is required to verify timely correction of noncompliance,

and must report annually to the federal government and the public on this requirement.

Upon receipt of this report, the charter school should review the corrective action and improvement planning

required.  The report is formatted so that findings from all components of the monitoring are consolidated by

topical area.  The report lists the finding, and whether corrective action is required.  For certain types of

findings, corrective action will be prescribed, and will not vary from charter school to charter school.  For

example, if the finding is that the charter school lacks a specific required policy, it is reasonable to have the

BSE prescribe a standardized remedy and timeline for correcting this deficiency.  However, the majority of

corrective action activities will be individually designed by the charter school based on their own unique

circumstances and goals.  Consistent with IDEA's general supervision requirements for states, BSE must

approve all proposed corrective action.

With respect to the File Review, because students were selected at random, findings are generalized to the

entire population of students with disabilities.  During the corrective action review, the BSE Advisor will

select students at random and will review updated data, i.e. records that were developed subsequent to the

monitoring.  Consequently, the charter school should approach corrective action on a systemic basis.  As

indicated above, the charter school is also required to correct student specific noncompliance identified during

monitoring under the ICAP process.  If there has been a finding of noncompliance in the Educational Benefit

Review component, the individual students are identified to the charter school and, because of the significance

of the provision of a free appropriate public education (FAPE) to these students; the charter school must take

immediate corrective action.

The BSE Adviser will schedule an onsite visit with the charter school within 60 days following issuance of

the monitoring report.  The BSE Adviser, charter school, and PaTTAN staff will develop a Charter School

Corrective Action Verification/Compliance and Improvement Plan.  PaTTAN and IU staff is available to

assist the charter school.

Upon conclusion of  the  corrective  action process,  the  charter  school  will  be  notified  of  its  successful

completion of  the  monitoring process.
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6000 REVENUE FROM LOCAL SOURCES

6500 EARNINGS ON INVESTMENTS
6510 Interest on Investments and Interest-Bearing Checking Accounts                                        3.43 
6520 Dividends on Investments
6530 Gains or Losses on Sale of Investments
6540 Earnings on Investments in Real Property
6590 Other Earnings or Investments

6600 FOOD SERVICE REVENUE
6610 Daily Sales - Reimbursable Programs
6620 Daily Sales - Non-Reimbursable Programs
6630 Special Functions
6640 Non-Cash Contributions
6650 Price Reduction for Reduced Price and Free Meals (Debit)
6690 Other Food Service Revenues

6700 REVENUES FROM STUDENT ACTIVITIES
6710 Admissions
6720 Bookstore Sales
6730 Student Organization Membership Dues and Fees
6740 Fees
6750 Student Activity - Special Events                             101,460.21 
6790 Other Student Activity Income

6800 REVENUES FROM INTERMEDIARY SOURCES / PASS THROUGH
6810 Revenue from Local Governmental Units
6820 Revenue from Intermediary Sources - Commonwealth Funds
6830 Revenues from Intermediary Sources - Federal Funds
6890 Other Revenues from Intermediary Sources

6900 OTHER REVENUE FROM LOCAL SOURCES
6910 Rentals
6920 Contributions & Donations from Private Sources / Capital Contributions

6930 Gains or Losses on Sale of Fixed Assets (Economic Resource 
Measurement Focus Only)

6940 Tuition from Patrons
6941 Regular Day School Tuition
6942 Summer School Tuition
6943 Adult Education Tuition
6944 Receipts From Other LEAs in Pennsylvania - Education                          3,485,491.67 
6945 Receipts from Out-of-State LEAs
6946 Receipts from Member Districts - AVTS / Special Program Jointure only
6947 Receipts from Members of Intermediate Units for Education by Withholding

as of June 30, 2014

Preliminary Statement of Revenues, Expenditures & Fund Balances
Include ALL Funds

CEO Signature ______________________________________________

Name of School _________Eugenio Maria de Hostos Charter School_________________________________________

Address of School ____6301 N 2nd St, Philadelphia, PA  19120______________________________________________

REVENUES

Charter School Annual Report - Revenues 1



6948 Receipts from Members of Intermediate Units for Direct Contributions
6949 Other Tuition from Patrons

6950 Unassigned
6960 Services Provide Other Local Governmental Units / LEAs

6961 Transportation Services Provided Other Pennsylvania LEAs
6969 All Other Services Provided Other Governments and LEAs Not Specified 

Above
6970 Services Provided Other Funds
6980 Revenue from Community Service Activities
6990 Refunds and Other Miscellaneous Revenue                                 8,239.81 

6991 Refunds of a Prior Year Expenditure
6999 Other Revenues Not Specified Above

7000 REVENUE FROM STATE SOURCES
7100 BASIC INSTRUCTIONAL AND OPERATING SUBSIDIES

7150 Unassigned
7160 Tuition for Orphans and Children Placed in Private Homes
7180 Staff and Program Development

7200 REVENUE FOR SPECIFIC EDUCATIONAL PROGRAMS
7210 Homebound Instruction
7220 Vocational Education
7230 Alternative Education
7240 Driver Education - Student
7250 Migratory Children
7260 Workforce Investment Act (WIA)
7270 Specialized Education of Exceptional Pupils                          1,812,413.47 
7280 Adult Literacy
7290 Additional Educational Program Revenues

7300 REVENUES FOR NON-EDUCATIONAL PROGRAMS
7310 Transportation (Regular and Additional)
7320 Rental and Sinking Fund Payments / Building Reimbursement Subsidy                               55,003.76 
7330 Health Services (Medical, Dental, Nurse, Act 25)
7340 Unassigned
7350 Sewage Treatment Operations / Environmental Subsidies
7360 Safe Schools

7400 VOCATIONAL TRAINING OF THE UNEMPLOYED

7500 STATE REVENUE NOT LISTED ELSEWHERE IN THE 7000 SERIES OF 
ACCOUNTS

7502 Dual Enrollment Grants
7503 Project 720/High School Reform
7599 Other State Revenue Not Listed Elsewhere in the 7000 Series

7600 REVENUE FOR MILK, LUNCH AND BREAKFAST PROGRAMS                               27,405.70 

7800 REVENUE FOR THE COMMONWEALTH'S SHARE OF PAID BENEFITS
7810 State Share of Social Security and Medicare Taxes
7820 State Share of Retirement Contributions                             323,416.38 

7900 REVENUE FOR TECHNOLOGY
7910 Educational Technology
7990 Other Technology Grants

8000 REVENUE FROM FEDERAL SOURCES
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8100 UNRESTRICTED GRANTS-IN-AID DIRECT FROM THE FEDERAL 
GOVERNMENT

8110 Payments for Federally Impacted Areas - P.L. 81-874
8190 Other Unrestricted Federal Grants-in-Aid Direct from the Federal 

Government

8200 UNRESTRICTED GRANTS-IN-AID FROM THE FEDERAL 
GOVERNMENT THROUGH THE COMMONWEALTH

8300 RESTRICTED GRANTS-IN-AID DIRECTLY FROM THE FEDERAL 
GOVERNMENT

8310 Payments for Federally Impacted Areas - P.L. 81-815
8320 Energy Conservation Grants - TA and ECM
8390 Other Restricted Federal Grants-in-Aid Directly from the Federal 

Government

8500 RESTRICTED GRANTS-IN-AID FROM THE FEDERAL GOVERNMENT 
THROUGH THE COMMONWEALTH FOR THE INDIVIDUALS WITH 
DISABILITIES EDUCATION ACT (IDEA), NO CHILD LEFT BEHIND 
(NCLB), VOCATIONAL EDUCATION, CHILD NUTRITION AND CAREER 
EDUCATION PROGRAMS

8510 Individuals with Disabilities Education Act (IDEA) and No Child Left Behind 
(NCLB)

                            237,906.48 

8520 Vocational Education
8530 Child Nutrition Program                             538,232.97 
8540 Nutrition Education and Training
8560 Federal Block Grants
8570 Unassigned
8580 Child Care and Development Block Grants
8590 Unassigned

8600 RESTRICTED GRANTS-IN-AID FROM THE FEDERAL GOVERNMENT 
THROUGH THE COMMONWEALTH FOR DRIVER EDUCATION, ADULT 
EDUCATION, CETA, HEADSTART, ENERGY CONSERVATION, 
WORKFORCE INVESTMENT ACT AND OTHER PROGRAMS

8610 Homeless Assistance Act
8620 Adult Basic Education
8640 Headstart
8650 Unassigned
8660 Workforce Investment Act (WIA)
8670 Unassigned
8680 Unassigned
8690 Other Restricted Federal Grants-in-Aid through the Commonwealth

8800 MEDICAL ASSISTANCE REIMBURSEMENTS                                 2,658.00 

9000 OTHER FINANCING SOURCES
9100 SALE OF BONDS

9110 Bond Issue Proceeds (Gross)
9120 Proceeds from Refunding of Bonds

9200 PROCEEDS FROM EXTENDED TERM FINANCING

9300 INTERFUND TRANSFERS
9310 General Fund Transfers
9320 Special Revenue Fund Transfers
9330 Capital Projects Funds Transfers
9340 Debt Service Fund Transfers
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9350 Enterprise Fund Transfers
9360 Internal Service Fund Transfers
9370 Trust and Agency Fund
9380 Activity Fund Transfers
9390 Permanent Fund Transfers

9400 SALE OF OR COMPENSATION FOR LOSS OF FIXED ASSETS

9500 Unassigned

9600 Unassigned

9700 TRANSFERS INVOLVING COMPONENT UNITS AND PRIMARY 
GOVERNMENTS

9710 Transfers from Component Units
9720 Transfers from Primary Governments

9800 INTRAFUND TRANSFERS IN
9810 General Fund Intrafund Transfers
9820 Special Revenue Intrafund Transfers
9840 Debt Service Intrafund Transfers
9850 Enterprise Intrafund Transfers
9860 Internal Service Intrafund Transfers
9870 Trust and Agency Intrafund Transfers
9880 Activity Interfund Transfers

                         6,592,231.88 TOTAL REVENUES
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Note-Expenditures may be submitted EITHER as accrual or cash basis 
EXPENDITURES

1000 INSTRUCTION
1100 REGULAR PROGRAMS - ELEMENTARY / SECONDARY                                   2,969,516.05 

1200 SPECIAL PROGRAMS - ELEMENTARY / SECONDARY                                      883,850.03 

1300 VOCATIONAL EDUCATION

1400 OTHER INSTRUCTIONAL PROGRAMS - ELEMENTARY / 
SECONDARY

                                                   -   

1600 ADULT EDUCATION PROGRAMS

1700 HIGHER EDUCATION PROGRAMS

1800 PRE-KINDERGARTEN

2000 SUPPORT SERVICES
2100 SUPPORT SERVICES - PUPIL PERSONNEL

2110 Supervision of Pupil Personnel Services
2120 Guidance Services                                        79,920.98 
2130 Attendance Services
2140 Psychological Services                                        90,276.59 
2150 Speech Pathology and Audiology Services                                      113,103.51 
2160 Social Work Services                                                    -   
2170 Student Accounting Services
2190 Other Pupil Personnel Services

2200 SUPPORT SERVICES - INSTRUCTIONAL STAFF
2210 Supervision of Educational Media Services
2220 Technology Support Services
2230 Educational Television Services
2240 Computer-Assisted Instruction Support Services
2250 School Library Services
2260 Instruction and Curriculum Development Services
2270 Instructional Staff Professional Development Services
2280 Nonpublic Support Services

2300 SUPPORT SERVICES - ADMINISTRATION
2310 Board Services                                          2,235.93 
2320 Board Treasurer Services
2340 Staff Relations and Negotiations Services                                             179.82 
2350 Legal Services                                          1,757.50 
2360 Office of the Superintendent (Executive Director) Services
2370 Community Relations Services

as of June 30, 2014

Preliminary Statement of Revenues, Expenditures & Fund Balances
Include ALL Funds

Name of School _________Eugenio Maria de Hostos Charter School_________________________________________

Address of School ____6301 N 2nd St, Philadelphia, PA  19120_____________________________________________

CEO Signature ______________________________________________
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2380 Office of the Principal Services                                      847,664.91 
2390 Other Administration Services

2400 SUPPORT SERVICES - PUPIL HEALTH                                      120,483.61 

2500 SUPPORT SERVICES - BUSINESS
2510 Fiscal Services                                        73,145.56 
2520 Purchasing Services
2530 Warehousing and Distributing Services
2540 Printing, Publishing and Duplicating Services
2590 Other Support Services - Business

2600 OPERATION AND MAINTENANCE OF PLANT SERVICES
2610 Supervision of Operation and Maintenance of Plant Services
2620 Operation of Buildings Services                                      558,719.68 
2630 Care and Upkeep of Grounds Services
2640 Care and Upkeep of Equipment Services
2650 Vehicle Operations and Maintenance Services (Other than Student 

Transportation Vehicles)
2660 Security Services                                      181,509.16 
2690 Other Operation and Maintenance of Plant Services

2700 STUDENT TRANSPORTATION SERVICES
2710 Supervision of Student Transportation Services
2720 Vehicle Operation Services                                          9,255.00 
2730 Monitoring Services
2740 Vehicle Servicing and Maintenance Services
2750 Nonpublic Transportation
2790 Other Student Transportation Services

2800 SUPPORT SERVICES - CENTRAL
2810 Planning, Research, Development and Evaluation Services
2820 Information Services
2830 Staff Services                                        22,266.63 
2840 Data Processing Services                                        85,356.26 
2850 State and Federal Agency Liaison Services
2860 Management Services
2890 Other Support Services Central

2900 OTHER SUPPORT SERVICES - CENTRAL
2990 Pass-Thru Funds

3000 OPERATION OF NON-INSTRUCTIONAL SERVICES
3100 FOOD SERVICES                                      529,172.98 

3200 STUDENT ACTIVITIES
3210 School Sponsored Student Activities                                      115,763.95 
3250 School Sponsored Athletics

3300 COMMUNITY SERVICES
3310 Community Recreation
3320 Civic Services
3330 Public Library Services
3340 Custody and Child Care
3350 Welfare Activities
3390 Other Community Services                                      312,515.05 

3400 SCHOLARSHIPS AND AWARDS
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4000 FACILITIES ACQUISITION, CONSTRUCTION AND IMPROVEMENT 
SERVICES

4100 SITE ACQUISITION SERVICES - ORIGINAL AND ADDITIONAL

4200 EXISTING SITE IMPROVEMENT SERVICES

4300 ARCHITECTURE AND ENGINEERING SERVICES / EDUCATIONAL 
SPEICIFICATIONS DEVELOPMENT - ORIGINAL AND ADDITIONAL

4400 ARCHITECTURE AND ENGINEERING SERVICES / EDUCATIONAL 
SPECIFICATIONS - IMPROVEMENTS

4500 BUILDING ACQUISITION AND CONSTRUCTION SERVICES - 
ORIGINAL AND ADDITIONAL

4600 EXISTING BUILDING IMPROVEMENT SERVICES

5000 OTHER EXPENDITURES AND FINANCING USES                                          1,324.22 
5100 DEBT SERVICE / OTHER EXPENDITURES AND FINANCING USES                                          5,004.00 

5200 FUND TRANSFERS

5300 TRANSFERS INVOLVING COMPONENT UNITS

5400 INTRAFUND TRANSFERS OUT

5800 SUSPENSE ACCOUNT

5900 BUDGETARY RESERVE

                                  7,003,021.42 

TOTAL REVENUES MINUS TOTAL EXPENDITURES = CURRENT FUND (410,789.54)                                   
BALANCE AS OF JUNE 30, 2014 (139,986.63)                                   

TOTAL EXPENDITURES
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Independent Auditors' Report 
 
To the Board of Trustees,  
Eugenio Maria de Hostos Charter School: 
 
We have audited the accompanying financial statements of the governmental activities and each major 
fund of Eugenio Maria de Hostos Charter School (the “School”) as of June 30, 2013, which collectively 
comprise the School's basic financial statements as listed in the table of contents.  The prior year 
summarized comparative information has been derived from Eugenio Maria de Hostos Charter School’s 
financial statements and, in our report dated April 18, 2013 we expressed an unqualified opinion on those 
financial statements. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 



 

 

 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Eugenio Maria de Hostos Charter School as of June 30, 2013, and the changes in its 
net assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Report on Summarized Comparative Information 
We have previously audited Eugenio Maria de Hostos Charter School’s June 30, 2012 financial 
statements and we have expressed an unmodified audit opinion on these financial statements in our audit 
report dated April 18, 2013. In our opinion, the summarized comparative information presented hereon as 
of and for the year ended June 30, 2012 is consistent in all material respects, with the audited financial 
statements from which it is has been derived. 
 
Other Matters 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  
The accompanying schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations, and is not a required part of the financial statements.  
In addition, the schedule of revenues, expenditures and changes in fund balance - budget and actual – 
governmental funds, as listed in the table of contents is not a required part of the basic financial 
statements but is supplementary information required by accounting principles generally accepted in the 
United States of America. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records use to prepare the financial 
statements.  The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the schedule of 
expenditure of federal awards is fairly stated in all material respects in relation to the financial statements 
as a whole. 
 
In addition, the management’s discussion and analysis is not a required part of the basic financial statements 
but is supplementary information required by accounting principles generally accepted by the United States of 
America. We have applied certain limited procedures, which consisted primarily of inquiries of management 
regarding the measurement and presentation of the required supplementary information. However, we did 
not audit the information and do not express an opinion on it. 
 
Report on Other Legal and Regulatory Requirements 
In accordance with Government Auditing Standards, we have also issued our report dated January 20, 
2014 on our consideration of the Eugenio Maria de Hostos Charter School's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering Eugenio Maria 
de Hostos Charter School’s internal control over financial reporting and compliance. 
 

 
 
January 20, 2014 
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Management’s Discussion and Analysis 
June 30, 2013 
(With Summarized Comparative Financial Information for the Year June 30, 2012) 
 
The Board of Trustees of the Eugenio Maria de Hostos Charter School offers readers of the School's financial 
statements this narrative overview and analysis of the financial activities of the School for the fiscal year ended 
June 30, 2013. We encourage readers to consider the information presented here in conjunction with the School's 
financial statements. 
 
Financial Highlights 

 
     

 Total revenues decreased $22,908 to $5,871,399 primarily due to a decrease in federal funding the 
School received at June 30, 2013. 

 
 At the close of the current fiscal year, the School reports ending net assets of $398,039. This net assets 

balance represents a decrease in net assets of $(621,211) for the year ended June 30, 2013 
 
  The School's cash balance at June 30, 2013 was $480,762, representing a decrease of $71,110 from 

June 30, 2012.  
 
Overview of the Financial Statements 
The discussion and analysis is intended to serve as an introduction to the School's basic financial statements. 
The School's basic financial statements as presented comprise four components: management's discussion and 
analysis (this section), the basic financial statements, budgetary comparison and report required under 
Government Auditing Standards and OMB Circular A-133.  
 
Government-Wide Financial Statements  
The government-wide financial statements are designed to provide readers with a broad overview of the School's 
finances, in a manner similar to a private-sector business.  
 
The statement of net assets presents information on all of the School's assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the School is improving or deteriorating. 
 
The statement of activities presents information showing how the School's net assets changed during the most 
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. 
 
The government-wide financial statements report on the function of the School that is principally supported by 
subsidies from school districts whose constituents attend the School. 
 
Fund Financial Statements 
A fund is a group of related accounts that are used to maintain control over resources that have been segregated 
for specific activities or purposes. The School, like governmental type entities, utilizes fund accounting to ensure 
and demonstrate compliance with finance-related legal requirements. The School has three governmental funds - 
general, food services and student activities. 
 
Notes to the Financial Statements 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. 
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Management’s Discussion and Analysis 
June 30, 2013 
(With Summarized Comparative Financial Information for the Year June 30, 2012) 
 
 
Government-Wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In the 
case of the School, assets exceeded liabilities by $398,039 as of June 30, 2013. 
 

2013 2012

Total assets 1,642,972$    1,961,736$    
Total liabilities 1,244,933      942,486         

Total net assets 398,039$      1,019,250$    

 
The School's revenues are predominantly from the School District of Philadelphia, based on student enrollment. 
 

2013 2012
Revenues

Local education agencies 4,576,632$    4,535,060$    
Other local sources 80,738           148,122         
State sources 308,110         234,439         
Federal sources 905,919         976,686         

5,871,399      5,894,307      

Expenditures
Instruction 3,719,277      3,457,779      
Student support services 201,959         229,907         
Administration support 803,175         1,555,822      
Pupil health 117,660         50,876           
Business services 699,935         89,430           
Food services 771,026         493,296         
Student activities 111,547         56,499           
Other 38,298           --                   
Depreciation 29,733           13,562           

6,492,610      5,947,171      

Change in net assets (621,211)        (52,864)         

Net assets, beginning 1,019,250      1,072,114      

Net assets, ending 398,039$      1,019,250$    

 
Governmental Funds 
 
The focus of the School's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the School's financing requirements. In 
particular, fund balance may serve as a useful measure of a government's net resources available for spending 
for program purposes at the end of the fiscal year. 
 
The School's governmental funds, (the General, Food Services and Student Activities Funds), reported an ending 
fund balance of $270,798. For the year ended June 30, 2013, the School's expense ($6,580,428) exceeded its 
revenues ($5,871,399) by $709,029. For the year ended June 30, 2012, the School expense ($5,963,502) 
exceeded its revenues ($5,894,307) by $69,195. 
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Management’s Discussion and Analysis 
June 30, 2013 
(With Summarized Comparative Financial Information for the Year June 30, 2012) 
 
Governmental Fund Budgetary Highlights 
 
Some categories of revenues and expenditures varied significantly from those budgeted. Expenses allocated from 
ASPIRA for maintenance, security, IT support and other administrative expenses were not included in the budget 
due to the deadline of the filing of the budget and the fact that the expenses could not be reasonably estimated. 
There were additional grants received during the year that the School was not aware of at the time of the budget 
submission. 
 
Capital Asset and Debt Administration 
 
Capital Assets 
 
As of June 30, 2013, the School's investment in capital assets for its governmental activities totals $135,096 (net 
of accumulated depreciation). This investment in capital assets includes classroom and office furniture and 
equipment. 
 
Major capital asset purchases during the year included the following: 
 

  Capital expenditures of $70,985 for various leasehold improvements 

 Capital expenditures of $42,270 for various equipment and furniture purchases 

Additional information on the School's capital assets can be found in Note 4 of this report.  
 
Capital lease obligations during the year included the following: 
 

 Lease of $13,956 for office furniture 

Additional information on the School’s lease obligations can be found in Note 5 of this report. 

Economic Factors and Next Year's Budgets and Rates 
 
The School's primary source of revenue, the per student subsidy provided by the School District of Philadelphia, 
will increase by approximately $309,500 for fiscal year 2013-2014, due to an increased subsidy per student of 
$501 for regular education and an increased subsidy of $2,582 for special education. The current amount of 
students enrolled at Eugenio Maria De Hostos Charter School is 440, consisting of 352 Regular Education 
students and 88 Special Education students, which is not expected to increase in fiscal 2013-2014. 
 
Contacting the School's Financial Management 
 
The financial report is designed to provide interested parties a general overview of the School's finances. 
Questions regarding any of the information provided in this report should be addressed to the School’s 
Director/Principal, Eugenio Maria de Hostos Charter School, 6301 North 2nd Street, Philadelphia, PA 19120. 
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Statements of Net Assets 
June 30, 2013 
(With Summarized Comparative Financial Information for the Year June 30, 2012) 
 
 

2013 2012
Assets

Current assets
Cash and cash equivalents 480,762$            409,652$              
State subsidies receivable 126,144              104,703
Federal subsidies receivable 307,887              422,976
Prepaid 3,859                  425                       
Due from related parties 579,691 959,994
Other assets 9,533 12,412

Total current assets 1,507,876 1,910,162

Capital assets - net of depreciation
Furniture and equipment 135,096              49,372                  

Leasehold improvements --                         2,202                    
Total capital assets - net of depreciation 135,096              51,574                  

1,642,972$         1,961,736$           

Liabilities and Net Assets

Current liabilities
Accounts payable 105,525$            184,256$              
Salaries and contracts payable 496,664 444,439

Current portion of obligations under capital lease 4,603 4,296                    

Grants payable --                         22,618                  

Due to related parties 634,889 279,022

Total current liabilities 1,241,681           934,631                

Long-term liabilities

Obligations under capital lease 3,252 7,855                    

Total liabilities 1,244,933 942,486

Net assets
Invested in capital assets, net of related debt 127,241 39,423
Unrestricted 270,798              979,827                

Total net assets 398,039              1,019,250             

1,642,972$         1,961,736$           

Governmental Activities
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Statement of Activities  
Year Ended June 30, 2013 
(With Summarized Comparative Financial Information for the Year June 30, 2012) 
 
 

2013 2012
Net (Expense) Net (Expense)
Revenue and Revenue and
Changes in Changes in
Net Assets Net Assets

Operating Total Total
Charges for Grants and Governmental Governmental

Functions Expenses Service Contributions Activities Activities

Governmental activities
Instruction 3,719,277$  --$                401,695$     (3,317,582)$      (2,997,939)$      
Student support services 201,959 --                  --                  (201,959)           (229,907)           
Administrative support 803,175 --                  --                  (803,175)           (1,555,822)        
Pupil health 117,660 --                  --                  (117,660)           (50,876)             
Business services 699,935 --                  --                  (699,935)           (89,430)             
Food services 771,026 --                  504,224 (266,802)           23,550              
Student activities 111,547 79,559 --                  (31,988)             56,223              

Depreciation 29,733         --                  --                  (29,733)             (13,562)             

Other 38,298 --                  --                  (38,298)             --                      
6,492,610$  79,559$      905,919$    (5,507,132)$      (4,857,763)$     

General Revenues
State grants and reimbursements 308,110            234,439            
Local educational agencies 4,576,632         4,535,060         
All other revenue 1,179                35,400              

4,885,921         4,804,899         

Change in net assets (621,211)           (52,864)             

Net assets - beginning of year 1,019,250         1,072,114         

Net assets - end of year 398,039$          1,019,250$      

Program
Revenues
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Balance Sheet – Governmental Funds 
June 30, 2013 
(With Summarized Comparative Financial Information for the Year June 30, 2012) 
 
 

2013 2012
Food Student Total Total

General Services Activities Governmental Governmental
Fund Fund Fund Activities Activities

Assets

Cash and cash equivalents 480,762$    --$           --$           480,762$          409,652$          
State subsidies and receivable 126,144      --             --             126,144            104,703            
Federal subsidies and receivable 307,887      --             --             307,887            422,976            
Due from related parties 579,691      --             --             579,691            959,994            
Prepaids 3,859          --             --             3,859                425                   
Other assets 5,533          --             4,000      9,533                12,412              

1,503,876$ --$          4,000$   1,507,876$       1,910,162$      

Liabilities

Accounts payable 105,525$    --$           --$           105,525$          184,256$          
Salaries and contracts payable 496,664      --             --             496,664            444,439            
Grants payable --                 --             --             --                      22,618              
Loan payable 634,889      --             --             634,889            279,022            

Total liabilitlies 1,237,078   --             --             1,237,078         930,335            

Fund Balances

Unrestricted fund balances 266,798      --             4,000      270,798            979,827            
266,798      --             4,000      270,798            979,827            

1,503,876$ --$          4,000$   1,507,876$       1,910,162$      

Functions
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Reconciliation of the Balance Sheet of Governmental Funds to  
  the Statement of Net Assets 
June 30, 2013 
 
 

Total Fund Balances for Governmental Funds 270,798$       

Total net assets reported for governmental activities in the statement 
   of net assets is different because:

   Capital assets used in governmental funds are not financial resources
      and, therefore, are not reported in the funds. Those assets consist of:

Furniture and equipment 343,056$       
Leasehold improvements 92,509
Accumulated depreciation (300,469)       
Obligations under capital leases (7,855)           

127,241         

Total net assets of governmental activities 398,039$      
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Statement of Revenues, Expenditures and Changes in Fund Balances-Governmental Funds 
Year Ended June 30, 2013 
(With Summarized Comparative Financial Information for the Year June 30, 2012) 
 
 

2013 2012
Food Student Total Total

General Services Activities Governmental Governmental
Fund Fund Fund Activities Activities

Revenues
Local educational agency assistance 4,576,632$ --$           --$            4,576,632$       4,535,060$       
Other local sources 1,179          --             79,559     80,738              148,122            
State sources 280,228      27,882    --              308,110            234,439            
Federal sources 429,577      476,342  --              905,919            976,686            

5,287,616   504,224  79,559     5,871,399         5,894,307         

Expenditures
Instruction 3,836,828 --             --              3,836,828         3,487,672         
Support services 1,861,027 --             --              1,861,027         1,926,035         
Non-instructional services --                 771,026  111,547   882,573            549,795            

5,697,855   771,026  111,547   6,580,428         5,963,502         

Excess (deficiency) of revenues
over expenditures (410,239)     (266,802) (31,988)    (709,029)           (69,195)             

Other financing sources (uses)
Transfer in (298,790)     --             31,988     (266,802)           23,550              
Transfer out --                 266,802  --              266,802            (23,550)             

(298,790)     266,802  31,988     --                      --                      

Net change in fund balances (709,029)     --             --              (709,029)           (69,195)             

Fund balances - beginning of year 975,827      --             4,000       979,827            1,049,022         

Fund balances - end of year 266,798$   --$          4,000$    270,798$          979,827$         

Functions
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Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 
Balances of Governmental Funds to the Statement of Activities 
June 30, 2013 
 
 

Net Change in Fund Balances - Total Governmental Funds (709,029)$     

Amounts reported for Governmental activities in the statement of activities are
  different because:

       
Capital outlays 113,255         
Obligations under capital leases 4,296             
Depreciation expense (29,733)         

Change in Net Assets of Governmental Activities (621,211)$    

    Governmental funds report capital outlays as expenditures. However, in the statement of
      activities, assets are capitalized and the cost is allocated over their estimated useful lives
      and reported as depreciation expense. This is the amount by which capital 
      outlays exceeded depreciation in the current period:

 
 
 



Eugenio Maria de Hostos Charter School 

 

12 

Notes to Financial Statements 
June 30, 2013 and 2012 

 
1. Organization and Purpose of Corporation 

 
Eugenio Maria de Hostos Charter School was incorporated as a 501(c)(3) in 2002 under the non-profit 
law of the Commonwealth of Pennsylvania. The School serves grades kindergarten through eight and is 
located in Philadelphia, Pennsylvania. The School was established and operates under the provisions 
enacted by the General Assembly of the Commonwealth of Pennsylvania in 1997 and is operating under 
a charter school contract ending on June 30, 2018. The net assets of the School would remain with the 
School if its charter were not renewed. Eugenio Maria de Hostos is a charter school which has financial 
accountability and control over all activities related to the students' education. The School receives 
funding from local, state, and federal government sources and must comply with the requirements of 
these funding source entities. However, the School is not included in any other governmental "reporting 
entity" as defined by the Governmental Accounting Standards Board (“GASB”) pronouncement. In 
addition, there are no component units as defined in the standards established for defining and reporting 
on the financial reporting entity. 
 

2. Summary of Significant Accounting Policies 
 
Basis of Presentation  
The financial statements of the School have been prepared in conformity with accounting principles 
generally accepted in the United States of America (“GAAP”) as applied to governmental units. The 
Governmental Accounting Standards Board is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The GASB has issued a codification of 
governmental accounting and financial reporting standards. This codification and subsequent GASB 
pronouncements are recognized as U.S. generally accepted accounting principles for state and local 
governments that have implemented the accounting pronouncement on financial reporting for state and 
local governments, “Basic Financial Statements and Management’s Discussion and Analysis – for State 
and Local Governments.” 
 
Comparative Financial Information 
The financial statements include certain prior year summarized comparative information in total. Such 
information does not include sufficient detail to constitute a presentation in conformity with generally 
accepted accounting principles. Accordingly, such information should be read in conjunction with the 
School's financial statements for the year ended June 30, 2012 from which the summarized information 
was derived. 
 
Government-wide and Fund Financial Statements 
The government-wide financial statements (the statement of net assets and the statement of activities) 
report on the School as a whole. The statement of activities demonstrates the degree to which the direct 
expenses of the School's function are offset by program revenues. 
 
The fund financial statements (governmental funds balance sheet and statement of governmental funds 
revenues, expenditures and changes in fund balances) report on the School's general, food services, and 
student activities funds. 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 Government-wide Financial Statements-The statement of net assets and the statement of 

activities are prepared using the economic resources measurement focus and the accrual basis 
of accounting. Revenues are recorded when earned and expenses are recorded when a liability 
is incurred regardless of the timing of the related cash flows. Grants and similar items are 
recognized as soon as all eligibility requirements imposed by providers have been met. 

 
 Fund Financial Statements-Governmental funds financial statements are reported using the 

current financial resources measurement focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are measurable and available. Revenues are 
considered to be available when they are collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. For this purpose, the School considers revenues
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
to be available if they are collected within 60 days of the end of the current period. Expenditures 
generally are recorded when a liability is incurred, as under accrual accounting. The School 
reports the following major governmental funds: 

 
 General Fund - The General Fund is the operating fund of the School and accounts for all 

revenues and expenditures of the School, excluding food services and student activities. 

 Food Services Fund - The Food Services Fund is used to account for food service 
revenues and expenditures. 

 Student Activities Fund - The Student Activities Special Revenue Fund is used to account 
for student activity revenues and expenditures. 

 
Method of Accounting 
The School has adopted the provision of the accounting pronouncement on financial reporting for state 
and local governments. The accounting pronouncement on financial reporting for state and local 
governments established standards for external financial reporting for all state and local governmental 
entities, which includes a statement of net assets (deficit), and a statement of activities and changes in 
net assets (deficit). It requires the classification of net assets (deficit) into three components – invested in 
capital assets, net of related debt, restricted and unrestricted. 
 
These classifications are defined as follows: 
 

 Invested in capital assets, net of related debt - This component of net assets consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to 
the acquisition, construction, or improvement of those assets.  If there are significant unspent 
related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds 
are not included in the calculation of invested in capital assets, net of related debt. Rather, that 
portion of the debt is included in the same net assets component as the unspent proceeds. 

 
 Restricted - This component of net assets consists of constraints placed on net asset use through 

external constraints imposed by creditors such as through debt covenants, grantors, contributors, 
or laws or regulations of other governments or constraints imposed by law through constitutional 
provisions or enabling legislation. The School presently has no restricted net assets. 

 
 Unrestricted net assets - This component of net assets consists of net assets that do not meet the 

definition of "restricted" or "invested” in capital assets, net of related debt. 
 
Budgets and Budgetary Accounting 
Budgets are adopted on a basis consistent with generally accepted accounting principles. An annual 
budget is adopted for the governmental funds. 
 
The Budgetary Comparison Schedule should present both the original and the final appropriated budgets 
for the reporting period. The School only has a governmental funds budget. The original budget was filed 
and accepted by the Labor, Education and Community Services Comptroller's Office in July 2011 and is 
the final budget as well. The budget is required supplementary information. 
 
Use of Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
Concentration of Credit Risk 
Financial instruments which potentially subject the School to concentrations of credit risk consist of cash in 
interest bearing accounts and cash equivalents, investments, grants receivables and revenue. Cash in 
interest bearing accounts and cash equivalents and investments, which consist of certificates of deposit and 
treasury bills, are held primarily at one high-credit quality financial institution.  At various times funds held at 
this financial institution may exceed the FDIC insurance limit.  As of June 30, 2013, eighty-nine percent of 
grant receivables were due from the School District of Philadelphia and the Pennsylvania Department of 
Education. For the year ended June 30, 2013, the School received ninety-one percent of its total revenue 
from one source. 

 
Fair Value of Financial Instruments 
The carrying amounts of financial instruments including state and federal subsidies receivable, accounts 
payable and salary and contracts payable approximate their fair values because of the relatively short 
maturity of these investments. 
 
Capital Assets 
Capital assets, which include furniture and equipment, are reported in the government-wide financial 
statements. All capital assets are capitalized at cost and updated for additions and retirements during the 
year. The School does not possess any infrastructure. Improvements are capitalized; the cost of normal 
maintenance and repairs that do not add to the value of the asset or materially extend an asset's life are 
not. Capital assets of the School are depreciated using the straight-line method over the useful lives of 
the assets. The estimated useful lives of furniture and equipment range from five to seven years. 
Leasehold improvements are amortized over the life of the lease.  
 
Income Tax Status 
The School is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code.  
Accordingly, no provision or liability for income taxes has been recorded in the financial statements. 
 
The School adopted the accounting pronouncement dealing with uncertain tax positions as of July 1, 
2010. Upon adoption of this accounting pronouncement, the School had no unrecognized tax benefits. 
Furthermore, the School had no unrecognized tax benefits at June 30, 2013 and 2012. There were no 
open tax years prior to 2010. In addition, the School has no income tax related penalties or interest for the 
periods reported in these financial statements. 
 

3. Cash and Cash Equivalents 
 
The School considers all highly liquid debt instruments purchased with a maturity of three months or less at 
the time of acquisition to be cash equivalents. 
 
Deposits 
Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be 
returned to it. The School does have a policy for custodial credit risk. For each of the years ended June 
30, 2013 and 2012, $320,016 and $227,452 of the School's bank balance was exposed to custodial credit 
risk as follows: 
 

2013 2012

Uninsured and uncollateralized 320,616$       227,452$       
Plus: Insured amount 250,000 250,000
Less: Outstanding checks (89,854)          (67,800)          
Plus: Deposits in transit --                    --                    
Carrying amount - bank balances 480,762         409,652         
Plus: Petty cash --                    --                    

Total cash per financial statements 480,762$      409,652$       
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Notes to Financial Statements 
June 30, 2013 and 2012 
 
4. Capital Assets 

 
Capital asset activity for the years ended June 30, was as follows: 
 

Balance Balance
July 1, 2012 Deletions Additions June 30, 2013

Furniture and equipment 300,786$       --$                  42,270$         343,056$        
Leasehold improvements 21,524 --                    70,985           92,509

322,310         --                    113,255         435,565          

Less: Accumulated depreciation 270,736         --                    29,733           300,469

Capital assets, net 51,574$        --$                 83,522$         135,096$       

Depreciation expense for the years ended June 30, 2013 and 2012 was $29,733 and $13,562, respectively. 
 
5. Capital Leases 
 

The School leases furniture, under capital leases, with a total original cost of $13,596 for the year ended June 
30, 2013. The lease will be paid off in 2015, with monthly principal and interest payments of $417. The 
interest rate on these capital leases is 6.94 percent. Furniture and equipment is included in property and 
equipment in the statements of net assets at June 30, 2013 as follows: 
 

Furniture and equipment 13,596$         
Less: Accumulated depreciation (6,043)            

7,553$           

           
The future minimum lease payments under the capital leases and the net present value of the future 
minimum lease payments are as follows: 
 

Year Ending June 30 Amount

2014 5,004$           
2015 3,337             

8,341             

Less: Amount representing interest 486                

Net minimum lease payment 7,855             

Less: Current portion 4,603             

Long-term obligations under capital leases 3,252$           

                
6. Local Educational Agency Revenue 

 
Charter schools are funded by the local public school district in which each student resides. The rate per 
student is determined annually and is based on the budgeted total expenditure per average daily 
membership of the prior school year for each school district. The majority of the students for the School 
reside in Philadelphia. For the years ended June 30, 2013 and 2012, the rate for the School District of 
Philadelphia was $8,096 and $8,773, respectively per year for regular education students plus additional 
funding for special education students. 
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
The annual rate is earned monthly and paid when billed by the School District of Philadelphia and is 
prorated if a student enters or leaves during the year. Total revenue from local sources was $4,576,632 
and $4,535,060 for the fiscal years ended June 30, 2013 and 2012, respectively. 
 

7. Government Grants and Reimbursement Programs 
 
The School participates in numerous state and federal grant and reimbursement programs, which are 
governed by various rules and regulations of the grantor agencies. Costs charged to the respective grant 
programs and reimbursement programs for social security taxes, retirement expense, facility lease costs 
and health services are subject to audit and adjustment by the grantor agencies; therefore, to the extent 
that the School has not complied with the rules and regulations governing the grants and reimbursement 
programs, refunds of any money received may be required and the collectability of any related receivable 
at June 30, 2013 and 2012 may be impaired. In the opinion of the School, there are no significant 
contingent liabilities relating to compliance with the rules and regulations governing the respective grants; 
therefore, no provision has been recorded in the accompanying financial statements for such 
contingencies. 
 

8. Leasing Arrangements 
 
The School leases a portion of 6301 North 2nd Street in Philadelphia, Pennsylvania under an operating 
lease from ACE/Dougherty, LLC, Inc. of Pennsylvania (a related party, see Note 11). The School paid 
monthly rent of $35,000 for the year ending June 2013. Rent expense was $420,000 for each of the years 
ended June 30, 2013 and 2012. The School leases office equipment under operating leases that expire in 
December 2012. Monthly lease payments are $939. Lease expense for office equipment was $11,266 for 
each of the years ended June 30, 2013 and 2012. 
 
Minimum annual rental for equipment for each year subsequent to June 30, 2013 is as follows: 
 

Year Ending June 30 Amount

2014 423,198$       
2015 420,000         
2016 420,000         
2017 420,000         
2018 420,000         

2019 and thereafter 3,198           
2,106,396$    

 
9. Retirement Plan 

 
The School contributes to the Public School Employees’ Retirement System (the “System”), a governmental 
cost-sharing multiple-employer defined benefit pension plan.  The plan provides retirement and disability 
benefits, legislatively mandated ad hoc cost-of-living adjustments, and healthcare insurance premium 
assistance to qualifying annuitants. The Public School Employees’ Retirement Code (Act No. 96 of October 
2, 1975, as amended) (24 Pa.C.S. 8101-8535) assigns the authority to establish and amend benefit 
provisions to the System. The System issues a comprehensive annual financial report that includes financial 
statements and required supplementary information for the plan. A copy of the report may be obtained by 
writing to Diane J. Wert, Office of Financial Management, Public School Employees’ Retirement System, 
P.O. Box 125, Harrisburg, Pennsylvania 17108-0125.  This publication is also available on the PSERS 
website at www.psers.state.pa.us/publications/cafr/index.htm. 
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
 

Member contributions are as follows: 
 

- Active members who joined the System prior to July 22, 1983, contribute at 5.25 percent (Membership 
Class T-C) or at 6.5 percent (Membership Class T-D) of the member’s qualifying compensation. 
 

- Members who joined the System on or after July 22, 1983, and who were active or inactive as of July 1, 
2001, contribute at 6.25 percent (Membership Class T-C) or at 7.5 percent (Membership Class T-D) of 
the member’s qualifying compensation. 

 
- Members who joined the System after June 30, 2001, contribute at 7.5 percent (automatic Membership 

Class T-D).  For all new hires and for members who elected Class T-D membership, the higher 
contribution rates began with service rendered on or after January 1, 2002. 

 
Employer contributions are based upon an actuarial valuation.  For the fiscal years ended June 30, 2013 and 
2012, the rate of employer’s contribution was 12.36 percent and 8.65 percent, respectively, of covered 
payroll.   

 
Payroll expense for employees covered by the System for the years ended June 30, 2013 and 2012 was 
approximately $2.5 million and $2.4 million, respectively. 

 
In accordance with Act 29 of 1994, the Commonwealth of Pennsylvania will pay school entities for 
contributions made to the System based on the formula in Act 29 of 1994, but not less than one-half of the 
school entities’ contributions. The School’s contributions to the Plan for the years ended June 30, 2013, 2012, 
and 2011 totaled $303,331, $188,257, and $103,286, respectively. 

 
10. Risk Management 

 
The School is exposed to various risks of loss related to torts: theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The School carries commercial 
insurance for such risks. There has been no significant reduction in insurance coverage from the previous 
year in any of the School's policies. Settled claims resulting from these risks have not exceeded 
commercial insurance coverage in the past three years. 
 

11. Related Party 
 
The School is associated with ASPIRA, Inc. of Pennsylvania (“ASPIRA”) through board control. The 
School is associated with ASPIRA Community Enterprises, Inc. (“ACE”), Antonia Pantoja Charter School 
(“Pantoja”), ASPIRA Bilingual Cyber Charter School (“Cyber”), John B. Stetson Charter School 
(“Stetson”), Olney High School (“Olney”) and ACE/Dougherty, Inc. through common board membership 
and management. 
 
The School's bylaws stipulate that ASPIRA will appoint a majority of up to five members of the School's 
Board of Trustees.  Directors cannot be members of both boards. 
 
As described in Note 8, the School leases a building from ACE/Dougherty, Inc. under and operating lease 
expiring in the year 2021. In connection with the operation of its charter school the School made lease 
payments to ACE/Dougherty in the amount of $420,000 for each of the years ended June 30, 2013 and 
2012. 
 
The School reimbursed ASPIRA for maintenance, security, IT support and other administrative expenses 
paid by ASPIRA in the amount of $1,336,538 and $1,011,703 for the years ended June 30, 2013 and 
2012, respectively.   
 



Eugenio Maria de Hostos Charter School 
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Notes to Financial Statements 
June 30, 2013 and 2012 

 
All receivables and payables with related parties are unsecured, non-interest bearing and have no 
repayment terms. 

2013 2012
Receivable Payable Receivable Payable

ASPIRA, Inc. of Pennsylvania --$                180,434$     379,552$     -$             
Antonia Pantoja Charter School --                  58,919 --                  57,434
ACE/Dougherty, LLC --                  251,000 --                  176,000
John B. Stetson Charter School 579,691 --                  580,442 --                  
Aspira Bilingual Cyber Charter School --                  72 --                  --                  
Olney Charter High School --                  144,464 --                  45,588

579,691$    634,889$    959,994$     279,022$    

 
12. Commitments and Contingencies 

 
The School is a guarantor of a $1,950,000 term loan issued to ASPIRA, Inc. for the acquisition and 
construction loan associated with the building of the School.  The term loan was to mature May 2015, but 
was subsequently refinanced with a new maturity date of October 1, 2016.  This debt is collateralized by a 
first and second priority interest in the real estate and all fixtures and leases associated with the real 
estate.  The School would be required to make principal and interest payments in the event of default by 
ASPIRA, Inc.  The outstanding balance on the term loan is $367,608 and $526,708 as of June 30, 2013 
and 2012, respectively. 
 
The School is involved in legal proceedings arising in the ordinary course of business. In the opinion of 
management, although the outcome of any legal proceedings cannot be predicted, ultimate liability of the 
School in connection with its legal proceedings will not have a material adverse effect on the financial 
position or activities of the School. 
 

13. Subsequent Events 
 
The School has evaluated subsequent events occurring after the statement of net assets date through the 
date of January 20, 2014 which is the date the financial statements were available to be issued. Based on 
this evaluation, the School has determined that no subsequent events have occurred which require 
disclosure in or adjustment to the financial statements. 
 
 



 

 

SUPPLEMENTARY INFORMATION
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Eugenio Maria de Hostos Charter School 
Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual - Governmental Funds 
Year Ended June 30, 2013 
 

Over
(Under)

Actual Final
Original Final Amounts Budget

Revenues
Local educational agency assistance 3,035,900$    2,912,424$    4,576,632$    (1,664,208)$  
Other local sources 100,000         100,000         80,738 19,262           
State sources 1,487,300 1,850,192 308,110         1,542,082      
Federal sources 779,100         1,007,185      905,919         101,266         

5,402,300      5,869,801      5,871,399      (1,598)           

Expenditures
Instruction 3,500,128      3,705,861      3,836,828      (130,967)       
Support services 1,609,084 1,471,541 1,861,027      (389,486)       
Non-instructional services 490,588         746,873         882,573         (135,700)       

5,599,800      5,924,275      6,580,428      (656,153)       

Net change in fund balances (197,500)        (54,474)         (709,029)       654,555         

Fund balances - beginning of year 1,072,114      979,827         979,827         --               

Fund balances - end of year 874,614$      925,353$      270,798$       654,555$      

Budget

 



 

See Independent Auditors’ Report. 
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Eugenio Maria de Hostos Charter School 
Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2013 
 

Pass- Grant Total Accrued or
Federal Grantor/ Federal Through Period Program Received (Deferred) Accrued or

Pass-Through Grantor Source CFDA Grantor's Beginning/ or for Revenue Revenue Federal (Deferred)
Program Title Code Number Number Ending Date Award the Year at 7/1/12 Recognized Expenditures at 6/30/13

U.S. Department of Education
Pass-Through Pennsylvania

Department of Education

Title I - Improving Basic Programs I 84.010 013-130837 07/01/12 - 09/30/13 302,989$    248,763$     --$                   302,989$       302,989$          54,226$        

Title I - Improving Basic Programs I 84.010 013-120837 07/01/11 - 09/30/12 240,557      18,924         13,473             --                   --                      (5,451)           

Academic Achievement Award I 84.010 077-110837 07/01/11 - 09/30/12 1,800          --                  1,800               --                   --                      1,800            

Academic Achievement Award I 84.010 077-090837 07/01/10 - 09/30/11 1,800          --                  1,800               --                   --                      1,800            

Title II - Improving Teacher Quality I 84.367 020-130837 07/01/11 - 09/30/12 17,334        3,473           --                     17,160           17,160              13,687          

Title II - Improving Teacher Quality I 84.367 020-120837 07/01/11 - 09/30/12 19,868        12,768         13,504             --                   --                      736               

Title II - Improving Teacher Quality I 84.367 020-110837 07/01/10 - 09/30/11 19,868        (1,808)          (1,808)              --                   --                      --                  

Title III - Language Instruction LEP I 84.365 010-130837 07/01/12 - 09/30/13 15,480        15,480         --                     15,480           15,480              --                  

Title III - Language Instruction LEP I 84.365 010-110837 07/01/11 - 09/30/12 28,800        --                  6,364               --                   --                      6,364            

Title III - Language Instruction LEP I 84.365 010-090837 07/01/10 - 09/30/11 15,606        10,962         10,962             --                   --                      --                  

Pass-Through School District of Philadelphia
IDEA I 84.027 N/A 07/01/12 - 06/30/13 58,832        --                  --                     93,948           93,948              93,948          
IDEA I 84.027 N/A 07/01/11 - 06/30/12 50,202        58,832         58,832             --                   --                      --                  

Total U.S. Department of Education 773,136      367,394       104,927           429,577         429,577            167,110        

U.S. Department of Agriculture
Pass-Through Pennsylvania

Department of Education
National School Lunch Program I 10.555 362 07/01/12 - 06/30/13 --                257,498       --                     316,202         316,202            58,704          
National School Lunch Program I 10.555 362 07/01/11 - 06/30/12 --                84,281         84,281             --                   --                      --                  
School Breakfast Program I 10.553 367 07/01/12 - 06/30/13 --                129,335       --                     159,485         159,485            30,150          
School Breakfast Program I 10.553 367 07/01/11 - 06/30/12 --                44,077         44,077             --                   --                      --                  

Total U.S. Department of Agriculture --                515,191       128,358           475,687         475,687            88,854          

Totals 882,585$     233,285$         905,264$       905,264$          255,964$      

D - Direct Funding
I - Indirect Funding
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Eugenio Maria de Hostos Charter School 
Notes to Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2013 
 
 
1.  General Information 
 

The accompanying schedule of expenditures of federal awards presents the activities in all of the federal 
financial assistance programs of Eugenio Maria de Hostos Charter School. Financial awards received 
directly from federal agencies, as well as financial assistance passed through other governmental agencies 
or non-profit organizations, are included in the schedule. 

 
2.  Basis of Accounting 
 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the 
School and is presented on the accrual basis of accounting. The information in this schedule is presented in 
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of, the general purpose financial statements. 

 
3.  Relationship to Basic Financial Statements 
 

The schedule of expenditures of federal awards presents only a selected portion of the activities of the 
School. It is not intended to and does not present either the balance sheet, revenue, expenditures, or 
changes in fund balances of governmental funds. The financial activity for the aforementioned awards is 
reported in the School’s statement of revenues, expenditures, and changes in fund balances of 
governmental funds. 
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on 

an Audit of Financial Statements Performed in Accordance with  
Government Auditing Standards 

 
Independent Auditors’ Report 

 
To the Board of Trustees, 
Eugenio Maria de Hostos Charter School: 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the governmental activities and each 
major fund of Eugenio Maria de Hostos Charter School (the "School”) and the related notes to the financial 
statements, as of and for the year ended June 30, 2013, which collectively comprises the School’s basic 
financial statements and have issued our report thereon dated January 20, 2014.  
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Eugenio Maria de Hostos 
Charter School’s internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Eugenio Maria de Hostos 
Charter School’s internal control. Accordingly, we do not express an opinion on the effectiveness of Eugenio 
Maria de Hostos Charter School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies. Given those limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Eugenio Maria de Hostos Charter School’s 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 
 

 
 
January 20, 2014 
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Report on Compliance for Each Major Federal Program; 
Report on Internal Control Over Compliance Required by  

OMB Circular A-133 
 

Independent Auditor’s Report 
 
 

The Board of Trustees, 
Eugenio Maria de Hostos Charter School: 
 
Report on Compliance for Each Major Federal Program 
We have audited Eugenio Maria de Hostos Charter School’s compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and 
material effect on each of Eugenio Maria de Hostos Charter School’s major Federal programs for the year 
ended June 30, 2013. Eugenio Maria de Hostos Charter School’s major Federal programs are identified in 
the summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its Federal programs. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on compliance for each of Eugenio Maria de Hostos Charter 
School’s major Federal programs based on our audit of the types of compliance requirements referred to 
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a major 
Federal program occurred. An audit includes examining, on a test basis, evidence about Eugenio Maria de 
Hostos Charter School’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on Eugenio Maria de Hostos Charter School’s compliance with those requirements. 
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Opinion on Each Major Federal Program 
In our opinion, Eugenio Maria de Hostos Charter School complied, in all material respects, with the types 
of compliance requirements referred to above that could have a direct and material effect on each of its 
major Federal programs for the year ended June 30, 2013. 
 
Report on Internal Control Over Compliance 
Management of Eugenio Maria de Hostos Charter School is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered Eugenio Maria de Hostos Charter 
School’s internal control over compliance with the types of requirements that could have a direct and 
material effect on each major Federal program to determine the auditing procedures that are appropriate 
in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of Eugenio Maria de Hostos 
Charter School’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on requirements of OMB 
Circular A-133. Accordingly, this report is not suitable for any other purpose. 
 

 
 
January 20, 2014 
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Eugenio Maria de Hostos Charter School 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2013 
 
Section 1 – Summary of Auditors' Results 
 
 Financial Statements 
 Type of auditors' report issued:   Unqualified 
 
 Internal control over financial reporting: 
  Material weaknesses identified? No 
  Control deficiencies identified that are not considered to be  
    material weaknesses? None reported 
 
 Noncompliance material to financial statements noted? No 
 
 Federal Awards 
 Internal control over major programs: 
  Material weaknesses identified? No 
  Control deficiencies identified that are not considered to be  
    material weaknesses? None reported 

 
 Type of auditors' report issued on compliance for major programs:   Unqualified 
 
 Any audit findings disclosed that are required to be reported in  
 accordance with section 510(a) of Circular A-133? No 
 
 The following Federal programs were designated as major programs: 
 

CFDA Number(s) Name of Federal Program or Cluster 
  
  

84.010 Title I – Improving Basic Programs 
10.555 
10.553 

National School Lunch Program 
School Breakfast Program 

 
 Dollar threshold used to distinguish between Type A and Type B programs:  $300,000 
 
 Auditee qualified as low-risk auditee? Yes 
 
Section 2 – Financial Statement Findings 
 
 None reported. 
 
Section 3 – Federal Award Findings and Questioned Costs 
 
 None reported. 
 
Section 4 – Follow Up Prior Year Audit Findings 
 
 There were no prior year audit findings. 
 
 
 


